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In This Issue: 
THE RAILROAD SITUATION 


Non-Ferrous Metals Is “Frisco” a Buy? 


A LOW PRICED TRACTION STOCK 
If Famous Players Loses New England Stocks 











Complete Financial Service For *10.°° a Year 


























Over 1,000 Cities 
and Towns 


Are Served by Utility Companies of 


Standard Gas and 


Electric Company 





Combined annual gross $65,000,- 
000, net $28,000,000. 


We recommend the Company’s 
7% Prior Preference Stock. 


Price to Yield about 6.80% 


Circular BI-336 sent on request 


HM. Byllesby & Co. 


New York Chicago 
111 Broadway 231 So. La Salle St. 
Philadelphia Boston Providence 








Buy this Preferred 
Public Utility Security 
For a Safe 7% Income 


Cities Service Power & Light Com- 
pany 7% Cumulative Preferred 
Stock combines unquestionable 
safety and ready marketability and, 
at its present price, may be pur- 
chased to yield a sure income of 
over 7%. 
The Company’s subsidiaries, which 
include some of the leading public 
utility companies in the country, 
supply electric light and power, gas 
and kindred services to a population 
of over 2,800,000 in 16 States. The 
Company is earning its preferred 
dividend requirements more than six 
times over. 
Application will be made to list this 
issue on the New York and Boston 
Stock Exchanges. 

We offer this stock for delivery, 


when, as and if issued, and 
subject to approval of counsel. 


Send for Circular CLP-15 
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Exempt from all Federal Income Taxes 


New Issue 


$125,000 


City of West Palm Beach, Florida 


5% Improvement Bonds 
Due September 1, 1933 to 1948 


Principal and interest, payable at the Hanover National Bank, 
New York. 


Legality to be approved by Messrs, Caldwell & Raymond, New York 
FINANCIAL STATEMENT 


Assessed Valuation (1925) ........ $61,640,265 
Net Bonded Debt ........................ 5,015,868 
‘Population (1925 State Census) 19,122 


THESE BONDS are direct, general obligations of the 
City of West Palm Beach, payable, principal and inter- 
est, from unlimited taxes levied upon all taxable prop- 
erty therein. They were authorized by a majority vote 
of the qualified electors and validated by the Circuit 
Court. 








Price 100 and interest yielding 5% 


Further particulars of the above on request for 
Circular F.W.-262 
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Brando acim tony 


120 BROADWAY 


Waddell 
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Showing location for new Court Square Building to be constructed 
as described in our circular F-614. 


Court Square Building 

New York City 
First (Closed) Mortgage 6% Bonds due Nov., 1958 
Price 9934, and Interest to Yield over 6% 


E. H. Rollins & Sons 


Founded 1876 


NEW YORK 
43 Exchange Pl, 





PHILADELPHIA 
1515 Locust St. 


SAN FRANCISCO 
800 Montgomery St. 


BOSTON 
200 Devonshire St. 


CHICAGO 
231 So. La Salle St. 
LOS ANGELES 


DENVER 
1000 California Bank Bldg. 315 International Tr. Bldg. 









































VALUE OF SECURITY 7 


times amount of mortgage 


te debt. 
IN AN C] AL ORLD EARNINGS 7 times interest 
and sinking fund require- 
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F. J. LISMAN & CO. 


Members N. Y. Stock Exchange 
20 Exchange Place New York 
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Pian your 1926 investments now 


ARE most of your assets 
tied up in a business 
venture and the balance 
invested in speculative 





SECURE AN IMPARTIAL 
ANALYSIS OF ALL YOUR 
HoLpINGs 


The Miller Analytical Depart- 
ment will be glad to aid you 
in “weeding” undesirables from 
your investment list. This 
group of security specialists is 
often consulted by banks and 
by investors with large hold- 
ings of listed securities. They 
are not a sales department and 
their service to you is free. It 
does not depend upon your 
being or becoming a Miller 
customer. 


mortgage on an income- 
earning property — a 
hotel, apartment or 








office building—located 
securities, uncertain in in a growing locality. 
market value, possibly spasmodic in Normal Federal Income Tax re- 
return? Then you need the “buffer funded. Various state taxes refunded 
of safety’—thirty per cent of your or paid. 

holdings in Miller Bonds—unaffected Genuineness of each bond certified 
by the flutters of the market—proof by a bank. 

against panic—uninterrupted in pay- Denominations—$100, $500, 
ment of interest—constantly appre- 1000. 

ciating in security — acceptable as 
collateral. 





Bonds with an unconditional guaran- 
tee of principal and interest, available 
Before you invest your funds in the if desired. 


new year, consider whether you will 
have a “buffer of safety.”’ With thirty 
per cent of your funds invested in 
Miller Bonds, you can plan for the 
expansion of your business with the 
knowledge that you have a comfort- 
able margin of safety, combined with 
a liberal interest yield, for the pro- 
tection of yourself and family. 


Send for free copy of “Creating 
Good Investments” 


Learn how Miller 
Bonds are prepared for 
the investor—the part 
played by sound real 
estate knowledge as 
well as financial judg- 
ment. This book is 
full of facts valuable 
| to you at the reinvest- 
' ment period. Mail 
y this coupon today. 








Interest up to 7 per cent. 











Each bond issue secured by a first 





G.L. MILLER & CO. 


INCORPORATED . 
30 East 42nd Street, New York 


Offices and Representatives in Principal Cities 
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G. L. MILLER & CO., INcorporATED 
30 East 42nd Street, New York 
Please send me a free copy of your book, ‘‘Creating Good Investments.” 
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The Financial World v was ‘established to diffuse “the truth about investments, has con. 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this, Meal it ¢ can count upon the support ot the investing public. = 
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toward prolonging 


her financial house 


HE past week was featured by sev- 
eral addresses by President CooL- 
IDGE did much to further 


establish confidence in the future pros- 
perity of the country. Good earnings thus 


which 


far in 1925 are resulting in numerous divi- 
dend increases and with more too when 
final figures for the year are definitely 


serve Bank rediscount rates and ou: 
credit at fairly reasonable rate. 


rails displaying especial firmness. 
rails are receiving more appreciation. 
being announced and more are in prospect. 


the present era of prosperity; 


in order. 


known. Some surprisingly good annual re- 
ports will be made public early in 1926. 
This will be true not only of the railroads 
but also of many industrial companies 
which probably will find themselves in the 
strongest cash position in their history 
because of the low inventory and rapid 
turnover basis on which business is being 
generally conducted. 


The Trend of Things 


@ The current barometers of trade such as car loadings, bank clearings and 
steel production show that business is continuing its excellent progress. 
The highly constructive speeches of President Coolidge should go far 


@ While interest rates have advanced during the past year they cannot yet 
be termed high. Secretary Mellon’s reassuring statement regarding Re- 


large supply of gold assure ample 
His market comment constructive 


@ France continues to be the outstanding factor in the foreign situation and 

it is hoped that the “strong” man will be developed there who will put 
Otherwise general progress abroad contin- 
ues satisfactory and should be accellerated by the Locarno treaty and the 
| decrease in armament expenditures; 


@ The stock market continues strong on more moderate dealings with the 
The fundamentals underlying the 
Numerous dividend increases are 


@ The Business Prospect 


x ok x 

anita emai all leading financial 
and banking authorities are agreed 

that we are in an era of sound prosperity, 

and President Coolidge predicts further 

prosperity provided speculative excess is 

avoided. This is exactly the position that 
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has been taken in these advices. So far 
as can be predicted now a sound founda- 
tion has been laid for good times well into 
1926. The current trade indicators con- 
tinue highly favorable and with high sea- 
sonal car loadings and bank clearings it is 
evident that distribution and consumption 
of goods is being maintained at a high 
rate. All this is being accomplished in the 
face of very conservative industrial oper- 
ations. Hand-to-mouth buying is. still 
very much in vogue and low inventories 
and relatively bare shelves are the natural 
sequence. As a result the need for com- 
mercial credit, considering the business ex- 
pansion of the past year, has been reduced 
to a minimum, and business is being con- 
ducted along those lines most conducive to 
sound and permanent prosperity. There is 
no boom in business and none is wanted. 
What is desired is for prosperity to last— 
and booms just don’t last. 


* * * 
@ The Credit Situation 
* * x 


. ymenneirsnal of the Treasury Mellon 

in an informal interview given news- 
paper men last week stated he saw no need 
for any immediate advance in rediscount 
rates and intimated that the low rate in 
New York, carrying with it the threat of 
an advance, was a greater speculative 
deterrent than an actual advance would be. 
He also made some comments on security 
prices, indicating it as his idea that giv- 
ing consideration to the rise in commodity 
prices which has taken place since 1914 
and making a comparison of security price 
advances since then, nothing had oc- 
curred to become unduly alarmed about. 
As is pointed out by Mr. Gibson in another 
part of the current issue of THE FINAN- 
cIAL Wor the credit situation is still 
fundamentally sound, but credit is not 
cheap as it was a year ago. It is not 
dear and there is still an abundant supply. 


* * * 
@ Foreign Affairs 
* *« x 


‘HE French situation continues to at- 

tract most attention with the French 
franc sinking to a new low for the year 
during the past week, following further 
expansion of the paper currency in that 
country. It is hoped that Locheur devel- 
ops into the strong financial man France 
needs, succeeds in funding France’s debt to 
this country and balancing the budget so 
that this very important European coun- 
try will finally get on a gold standard 
basis and stabilize the highly fluctuating 
franc. President Coolidge’s views about 
our joining the World Court and further 
disarmament were merely a restatement. 
The President clearly recognizes that with 
half of the world’s gold and therefore the 
world’s financial center there are limits to 
which a policy of isolation can be carried. 
Our only prospect for using our redundant 
gold supply is to invest it abroad in pro- 
ductive enterprises, and the Investment 
Bankers meeting in Florida had placed be- 
fore them the proposition of investing not 
only in foreign bonds but also in stocks. 
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Doubtless the latter will come 
course. 


in due 


* * x 


@ New Construction Activity 
7s 

ECORD building volume is continu- 
ing into the winter months, accord- 
ing to the November records of F. W. 
Dodge Corporation. Building and engi- 
neering contracts awarded last month in 
the 36 Eastern States (which include about 
7% of the total construction volume of the 
country) amounted to $464,683,100. This 
is the highest recorded figure for any No- 
vember, and is 23 per cent greater than the 
amount recorded in November of last 
year. There was a seasonal decrease of 
nearly 11 per cent from October. The 
strongest influence now holding the build- 
ing volume up to record proportions is 
the big increase in New York City activ- 

ity, largely speculative in character. 
The November record included the fol- 
lowing important items: $240,279,800, or 








IMPORTANT 


During the coming week an im- 
portant personal letter from Mr. 
Guenther will be forwarded to all 
regular subscribers. We will be 
glad to send copies of this letter 
to all subscribers who do not re- 
ceive it in due course. 


The Editors. 




















52 per cent of all construction, for resi- 
dential buildings; $61,336,000, or 13 per 
cent, for commercial buildings; $57,035,- 
300, or 12 per cent, for public works and 
utilities ; $53,308,600, or 11 per cent, for 
industrial buildings; and $22,048,100, or 5 
per cent, for educational buildings. 

New construction started in the 36 states 
during the past eleven months has reached 
the record-breaking total of $5,310,950,000, 
compared with $4,151,321,100 in the first 
eleven months of last year and with #,- 
479,307,000 in the entire twelve months of 
last year. The percentage increase over 
the corresponding period of last year is 28 
per cent; over all of last year, nearly 19 
per cent. Every district has in eleven 
months exceeded its 1924 total, some dis- 
tricts by very large percentages. 

Contemplated new work reported for the 
36 states in November amounted to $698,- 
272,700, which is 17 per cent less than the 
amount reported in October and 35 per 
cent greater than the amount reported in 
November of last year. 

November, building and engineering con- 
tracts in New England amounted to $37,- 
069,700, a decrease of 3 per cent from 
October and an increase of 45 sper cent 
over November of last year. The month’s 
record included : $16,007,300, or 43 per cent 
of all construction, for residential build- 
ings; $5,034,200, or 14 per cent for indus- 
trial buildings; $4,688,800, or 13 per cent 
for commercial buildings; $4,618,800, or 
12 per cent, for educational buildings; and 
$2,524,700, or 7 per cent, for public works 
and utilities. 


Total construction started in New Eng- 
land during the past eleven months has 
amounted to $443,067,100. This is an in- 
crease of 36 per cent over the first eleven 
months of last year and of 26 per cent over 
all twelve months of last year. 

Contemplated new work reported for 
New England last month amounted to $42,- 
017,600, being a 26 per cent decrease from 
the amount reported in October and a 41 
per cent increase over the amount re- 
ported in November of last year. 

In quoting as above from the Dodge re- 
port particular attention is directed to the 
remark about new construction in New 
York, both from the standpoint of its be- 
ing the strongest influence now holding up 
the record-breaking pace, but even more 
important is the comment that this new 
construction is so largely speculative. To 
gain some comparative idea of what is 
going on in the rest of the country New 
York is estimated to have an increase of 
45 per cent in contemplated new work over 
November a year ago, New England 41 
per cent, the Southeastern states including 
Florida 99 per cent, middle Atlantic states 
15 per cent, central west 31 per cent, north- 
west 5 per cent, Texas 1 per cent, and the 
Pittsburgh district a 25 per cent decrease, 
It is becoming quite evident that the rec- 
ord-breaking pace in new construction can- 
not be maintained indefinitely. The U. S. 
Dept. of Labor figures the shortage is 
about made up. The fact that so many 
of the more recent building operations in 
New York and Florida are of a decidedly 
speculative character should give pause to 
those who expect this very important fac- 
tor in our present era of prosperity to be 
forever present with us. This appears to 
be no time to begin speculations in the 
securities of companies dependent on new 
construction activity for their prosperity, 
especially in view of the remarkable price 
advances that have taken place in this 
group of securities. While there is no in- 
dication of any sharp break, rather prob- 
ably for a moderate decline to start in 
some time in 1926, the conservative man 
does not begin undertakings after a high 
price level has been reached and after 
activity is at peak. 


* * Ox, 
@ The Basic Steel Industry 
* * * 


S. STEEL is now operating at 

© about 87 per cent of capacity and 
reports from the steel district indicate 
further continued improvement in opera- 
tions. Prospects are good for the steel 
companies for the coming months and 
while profit margin probably still leaves 
considerable to be desired the larger vol- 
ume of business should result in satisfac- 
tory net earnings for the soundly situated 
companies. The unfilled tonnage report of 
U. S. Steel as of November 1 shows a 
gain in unfilled orders of 472,597 tons and 
is the largest monthly gain since last 
March. This isa surprisingly large gain 
and doubtless the result of large railroad 
orders recently placed. It must be borne 
in mind in connection with these figures 

(Please turn to page 755) 
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President Coolidge’s Addresses 


@ During the current week the President of the United States 
has delivered a number of important addresses, one to the 


farmers in Chicago and two to Congress; 


@ His annual message to Congress contained nothing new 
and in substance was a plea not to “rock the boat.” 
President continues his role as prophet of prosperity and 


disciple of economy; 


@ He predicts prosperity for the country (in which the farmer 
is included) and recommends further tax reduction as 
- well as an amendment to the railroad laws which will pro- 


mote mergers. 


By FREDERICK HANSSEN 


N his usual sane, wholesome and sound 
l way President CooLmmcE gave the 

Congress a report as to the state of 
the country in his annual message to that 
body. He recommended some legislation, 
but even more vigorously recommended 
avoiding useless legislation and legislation 
which would more properly be enforceable 
by states and municipalities. He sees no 
need for any radical changes. 


In his budget message he recommended 
further tax reductions and pointed out that 
the limit of government economy had 
about been reached and that hereafter the 
normal gain in the country’s growth would 
be reflected in higher governmental ex- 
penses. 

To the farmers he held the hope of in- 
creased prosperity. The President based 
this largely on the theory that a thriving 
industrial community must be fed and with 
the outlook good for industrial prosperity 
there is no reason why the farmer should 
not get his share. There is this to be said, 
however. The farmer produces a crop the 
price of which is dependent on world con- 
ditions. The recent spectacular advance in 
wheat prices has been brought about by 
the partial failure of the Argentine crop. 
As I pointed out last week, the whole 
trend of these United States is toward 
further and more intensified industrial de- 
velopment and away from a corresponding 
gain in agricultural output. It still re- 
mains to be seen if world food commodity 
conditions (with or without tariff walls in 
this country) will not be the controlling 
influence in the longer range prosperity of 
the American farmer. The President is 
quite sound in his views regarding gov- 
ernment price fixing and purchases of food- 
stuffs and also in his desire to aid the 
farmer to better marketing and cheaper 
financing, 


The part of the President’s address de- 
voted to taxation is of most interest to 
the average man as the income tax so di- 
rectly hits his pocketbook. The promise 
of a substantial reduction in taxes made 
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retroactive to cover 1925 is very important 
as it will give the average man just that 
much more to invest or increase his stand- 
ard of living. The budget estimates for 
the fiscal years 1927 and 1928, however, 
do not hold forth much prospect of a com- 
plete elimination of the income tax in the 
near future. However, the new tax rates 
with their reduction in the higher brackets 
will now be given a practical test and it 
will then be determined whether or not tax 
receipts in total will actually be increased 
by this reduction. 


From the standpoint of the readers of 
THE FINANCIAL WorLD who are interested 
in railroad securities that part of the 
President’s address will prove of interest. 
Mr. Coolidge stated the railroads were 
now in a “fair” state of prosperity and at 
a very high point in operating efficiency. 
He has stated before that he believes sub- 
stantial economies can be effected through 
railroad mergers and that these economies 
in turn can be passed on to the public in 
the form of lower freight rates. For this 
reason his proposal to amend the Trans- 
portation Act of 1920 to enable the rail- 
road executives to propose mergers instead 
of making the Interstate Commerce Com- 
mission promulgate a plan is of particular 
interest and is very encouraging. It is in 
fact just what the railroad managers want. 
It is probably only by such an amendment 
that such mergers as the Nickel Plate and 
the several that Mr. Loree has under con- 
sideration can be put through. The fact 
that the Interstate Commerce Commission 
has made the same recommendation in its 
1925 annual report should carry consider- 
able weight with Congress. 


On the face of things the political out- 
look is good. The program for the pres- 
ent Congress calls for nothing but con- 
structive legislation and there appears lit- 
tle probability of anything radical receiv- 
ing much hearing. Whether the Congress 
will be more responsive to the President 
than the last one was still remains to be 
seen. This much is unquestionably true, 


The 





@ Calvin Coolidge 


however, that this Congress will go very 
easy on doing anything which will imperil 
the present prosperity of the country. 
Congressmen know by now from what 
their constituents have told them that pros- 
perity is mightier than politics. 

It must be conceded that the present 
era of prosperity has been due in a large 
measure to the present administration at 
Washington. It follows, of course, that 
the advance in security prices which has 
taken place during the past year also must 
largely be attributed thereto. In the Octo- 
ber 25, 1924, issue of THE FINANCIAL 
Wortp, when the opinion in the financial 
district was blue and when it was thought 
advisable to take profits because the good 
news of President Coolidge’s election was 
discounted, Mr. Guenther, in presenting a 
list of bargains, stated: “lt cannot be ex- 
pected that securities will be as cheap after 
it is definitely ascertained that Mr. Cool- 
idge will be elected.” This statement has 
been amply vindicated by the course of 
security prices since then. 


If the present administration policies 
are adhered to by Congress there is no 
reason for expecting other than a continu- 
ance of prosperity. That prosperity is 
really here is amply demonstrated not only 
by high security prices but also by good 
earnings reported in practically all lines 
thus far in 1925 and by the flood of larger 
dividend payments that are being an- 
nounced from week to week. That pros- 
perity is something the average man most 
ardently desires is too well known to re- 
quire further comment. 


What is distinctly needed is a continu- 
ance of the present conservative business 
policies and a curbing of excessive specu- 
lation, be it in land or securities. Then 
with good crops again in 1926 we can feel 
that the present era of prosperity can be 
indefinitely prolonged. 
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HE recent market action of the 
i railroad stocks has amply 
justified the highly construc- 
tive position taken toward this group 
for a long time in THE FINANCIAL 
Worvp. There is no reason to regard 
the rails as overvalued at current 
prices, with the possible exception of 
some of the southern roads which 
appear to be getting well adjusted to 
earnings and values, giving due con- 
sideration to the possibility that boom- 
ing real estate operations may come to 
a lull in that part of the country be- 
fore long.’ 


Net Earnings a Record 

October net earnings were the larg- 
est for any month in the history of 
the roads and the total net for 1925 
will doubtless establish a new high 
record. Meantime railroad stock 
prices as can be seen by referring to 
the chart under The Trend of Things 
are still far below some of their pre- 
war peak prices. Certainly Secretary 
Mellon’s comment that stock prices 
are not high when pre-war and post- 
War increase in values are taken into 
consideration applies with great force 
to railroad securities. As a matter 
of fact the railroads are now earning 
more than 534 per cent on the tenta- 
tive valuation allowed by the Inter- 
state Commerce Commission. This 
valuation, by the way, is subject to a 
sharp upward revision if the recent 
decision of the lower court in the 
case of the Los Angeles and Salt Lake 
R. R., a Union Pacific subsidiary, is 
upheld. The lower court held that in 
line with many public utility decisions 
that present-day value must govern 
in railroad valuations also. As the 
Commission has based its valuations 
largely on prices prior to 1916 there 
may be necessary an increase in rail- 
road valuations running into several 
billion dollars on which they would 
be permitted to earn 534 per cent. 

President Coolidge in his address 
to Congress recommended legislation 
which would further railroad merg- 
ers. It is implied that he 
rather have the individual 


would 
railroads 


The 


Railroad Situation 


arrange these consolidations than have 
the Commission outline a plan. The 
Commission would, of course, have 
to approve any mergers contemplated. 
He also indicated that the railroad 
managers and railroad labor leaders 
had gotten together on necessary leg- 
islation to bring about greater stabil- 
ity in railroad employment. It would 
appear that from a political standpoint 
the railroads are for the first time in 
many years in the enviable position of 
facing nothing but the probability of 
constructive legislation. 


With business prospects good for 
early 1926 and car loadings continu- 
ing to establish new high seasonal 
records from week to week and with 
the roads operating at the highest 
efficiency in their history, progressive 
increases in net earning power are 
clearly forecast for the coming 








months as compared with the same 
months last year. 

All the fundamentals in the rail- 
road situation are good. High yields 
on a reasonably safe basis are still 
obtainable in stocks like Union Pacific, 
Great Northern, Northern Pacific, 
Wabash A, Rock Island preferred 
and St. Louis-San Francisco common. 
It appears probable that the stocks 
of southern roads are near peak prices, 
with the southwestern roads still on 
the upgrade and with the northwest- 
ern roads just getting under way. In 
other words from a _ geographical 
standpoint it looks as though the 
northwest would show the greatest 
relative gain in prosperity during the 
coming two years. There are some 
important mergers under consideration 
in this district, particularly the event- 


ual one between Great Northern, 
Northern Pacific and Burlington. 


The two latter own nearly all the 
Burlington common stock. Further- 
more, the western freight rate case 
should be decided early in 1926 and 
the Interstate Commerce Commission 
will either grant an increase or be 
in position to show that earnings are 
good enough so that no increase is 
needed. Under existing conditions it 
would appear that the greatest pos- 
sibilities for market advance, say over 
a two-year period, would be in issues 
like Northern Pacific and Great 
Northern, based on the expectation 
that earnings are now definitely on 
the upgrade and that the former $7 
dividend rate will be restored with- 
in that period. 


Speculative Opportunities 


There are also some attractive spec- 
ulative investment opportunities to be 


‘ found in reasonably safe high yield- 


ing railroad bonds such as the St. 
Louis-San Francisco adjustments and 
incomes, M. K. & T. adjustments, 
Hudson and Manhattan incomes, Erie 
series D convertible 4’s of 1953, Chi- 


, cago Great Western 4’s, and for more 


speculative purposes the junior bonds 
of Chicago, Milwaukee and St. Paul, 
and the Denver and Rio Grande West- 
ern 5’s of 1955. 
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The Outlook for 
Non-Ferrous Metal Stocks 


CCOMPANYING this _-ar- 
A ticle are some charts of 

price changes that have 
taken place since pre-war days in 
the non-ferrous metals, namely cop- 
per, lead and zinc. They are repro- 
duced through the courtesy of the 
Engineering and Mining Journal 
Press. A study of these charts re- 
veals some rather interesting facts. 
Let us look first at copper. 

It will be seen that copper today 
selling slightly above 14c. per pound 
is below the average price in 1913. 
In other words copper metal which 
reached a remarkably high price be- 
cause of war-time demands has 
since 1921 been unable to average in 
price 15c. per pound for a single 
year. The reason is the great in- 
crease in copper productive capacity 
throughout the world and _ particu- 
larly in South America. It is true 
that copper consumption, despite de- 
cline in Europe, has been establishing 
new records in recent years. But the 
law of supply and demand due to the 
increased supply made impossible the 
maintenance of high copper prices. 

For a number of years THE FINAN- 
CIAL Wortp has counselled its read- 
ers to confine commitments in cop- 
per stocks to the known low-cost pro- 
ducers. Those who have followed 
this advice have been receiving steady 
dividends at an increasing rate, while 
most of the domestic high cost pro- 
ducers have been paying no dividends 
or very irregular ones. That advice 
still holds good because it is founded 
on the fundamental that operating 
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Prices of 
SLAB ZINC 


Cents per Pound. 
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costs in South America are lower than 
here and copper companies there can 
make money on prices that mean 
losses to most domestic companies. 
The particular issues that have been 
recommended in THE FINANCIAL 
Wortp are Cerro de Pasco, Kenne- 
cott and Chile. In October, 1925, Mr. 
Guenther added Magma to his bar- 
gain list because of its low costs and 
the probable development of an im- 
portant zinc ore body on its property. 
Lead price changes have been much 
more favorable to the producer. In 
fact lead sold as high on the average 
in 1925 as in the war boom year of 
1917. It is about twice the 1913 
price. The largest single straight lead 
producer is St. Joseph Lead Co. The 
stock at its present price level appears 
to have fairly well discounted con- 
tinued high price for lead. So far 
as can be determined there is no pros- 
pect of anything but firm lead 
prices during the coming months. 
Since last Spring zine prices 
have been steadily rising and they 
are now higher than at any time 
since the 1919 post-war inflation - 
boom. There are, however, prac- — 
tically no important listed straight 
zinc producing companies. Amer- 
ican Zinc, Butte and Superior, and 
Callahan are comparatively unim- 
portant factors in 
zinc production. 
very important 


the country’s 
Anaconda is a 


producer as are 
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also American Smelting and Amer- 

ican Metals. 

The two latter companies have 
been constructively discussed a num- 
ber of times in THE FINANCIAL 
Wortp. American Smelting was 
recommended in one of Mr. Guen- 
ther’s bargain lists about a year ago 
when the stock was in the low 
seventies. It is now above $120 and 
cannot be considered as overvalued 
at that price with indicated earnings 
of around $16 a share in 1925. 
American Metals has recently in- 
creased its dividend rate to $4 a 
share and should show around $7 a 
share earned in 1925. This stock 
is currently quoted around 54 to 

yield 7.4 per cent. 

So far as can be seen now 1926, for 
at least the early part, promises to 
be a good business year and there is 
no reason to look for other than 
firm prices for the non-ferrous metals 
during the coming months. This, of 
course, is the most important single 
factor affecting the earnings of com- 
panies such as American Smelting, 
Metals, Cerro de Pasco, 
Kennecott, Chile and Magma, and as 
a group investment in the foregoing 
would afford a yield of around 7 per 


American 


cent they appear attractively priced 
at current levels. Low-cost copper 
stocks have been recommended in The 
Trend of Things from time to time 
and the selection above is printed in 
response to requests for specific stocks 


in this division of the list. 
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If Famous Players Loses 









@ Famous PLAYERS now is engaged in defending itself against charges of 
operation in contravention of anti-trust laws; 


@ If the company should lose, and should be compelled to divest itself of its 
large property holdings, will shareholders also be losers? 


@-This article sets forth reasons why stockholders will be winners no mat- 
ter what happens; it also offers personal opinion on the monopoly charge. 


Federal Trade 


Commission 


F the 
| should determine finally that Famous 
PLAYERS is monopolistic in fact and 
act, and should command the company to 
divorce its theatres—in other words, if 


ithe Commission should decide that the 
company no longer can continue as a pro- 
ducer and exhibitor of motion picture 
films—what would be the effect? 

Ii the company is ordered to dispose of 
its vast property holdings, and to continue 
solely as a producer of films, will the value 
of Famous PLayers stock be vitiated? 

As a personal opinion, I offer the follow- 
ing answer to the foregoing, which sums 
up what no doubt is in the minds of those 
who are holders of FAMous PLAYERS 
stocks : 

1. There does not appear to be a sound 
basis for dissolution—for the separation 
of Famous P Layers’ property holdings 
from the corporation; 

2. The property holdings of Famous 
PLAYERS are worth, in round numbers, up- 
wards of $100,000,000. Those holdings 
belong to the stockholders of Famous 
PLAYERS, whether they are held as part of 
the present corporation or not. An order 
of dissolution would mean ultimate distri- 
bution to present stockholders m such 
manner and form as may be determined. 


Security Owners Benefit 

Anyone who is familiar with divorce- 
ments in the corporate world in the past 
knows that, instead of such operations be- 
ing damaging, they have brought large 
and rich benefits to security owners. In 
short, I cannot see how the holder of 
Famous PLAYERS common would lose, no 
matter what happens. If the decision in 
the matter is favorable to the company, the 
stockholder wins, for he will have his 
original position undisturbed. If the de- 
cision compels dissolution, he ultimately 
will have a portion of a luscious melon. 

Famous PLAYERS common has _ been 
listed by Mr. GUENTHER in his recom- 
mendation of bargains. It pays $8 an- 
nually, and, by reason of the reasonable 
safety of that dividend, and the valuable 
equities represented, the stock should sell 
at a price substantially above par as an 
investment. In fact, the income return on 
the stock so long as present earning 
capacity is maintained, should follow fairly 
closely the prevailing rates for money. 

If it shall be determined finally that 
Famous PLAYERS may continue in its 
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present corporate form, then the stock will 
continue to possess attractive speculative 
possibilities, until such time as the price 
shall have discounted those possibilities. 

If, on the other hand, the sought for 
separation is sustained, as I already have 
stated, speculative possibilities will be en- 
hanced. 

Important Action 

The action now being heard before the 
Federal Trade Commission is of vast im- 
portance. If the final decision should be 
unfavorable—unfavorable because the com- 


pany is defending its right to do business, 


in its present corporate form—then it will 
be reasonable to assume that other corpora- 
tions holding real estate in connection with 
their business are doing so in contraven- 
tion of the spirit and intent of the Sher- 
man law. If Famous Ptayers should be 
compelled to confine its activities to the 
production of pictures it is reasonable to 
assume that First National and other com- 
panies that are both producers and ex- 
hibitors will have to follow suit. 

I recall an order by the Trade Commis- 
sion issued against Eastman Kodak for the 
sale of that company’s laboratories. The 
Circuit Court of Appeals ruled that the 
Commission had no jurisdiction in the 
matter. The Commission has appealed that 
decision and it remains for the Supreme 
Court to decide. 





@ Adolph Zukor 


President, Famous Players 


In the circumstances, it would seem, to 
the layman, that the ruling of the Circuit 
Court in the Eastman Kodak case justifies 
doubt as to the ability of the Trade Com- 
mission to sustain an order of dissolution 
in the FAMous PLAYERS case, should such 
an order be brought down. Had the pres- 
ent action been brought under the Sherman 


Act instead of the Trade Commission 
Act, the element of doubt would not be 
impressive. 


President CooLipGE, in his message to 
Congress this week, said: 

“The proper function of the Federal 
Trade Commission is to supervise and cor- 
rect those practices in commerce which 
are detrimental to fair competition.” 

In the Famous PLAYERs case, it has been 
alleged that the company, in its ownership 
of theatre properties, has been acting in 
a manner to be construed as detrimental 
to fair competition. Thus far in the hear- 
ings in this connection, it is claimed that 
no evidence has been presented in support 
of such allegations. 


Film Rentals 

It is not this writer’s province to argue 
the merits of a case that is being tried be- 
fore a public body, but it is the privilege 
of the layman or observer to recite facts 
and to draw conclusions therefrom. The 
facts that such conclusions may or may not 
be in conflict with an opinion ultimately 
rendered by a public body is not of 
moment. 

My inquiry into the matter discloses that 
Famous PLayers obtains about 20 per 
cent of the country’s film rentals. But the 
corporation releases only 12 per cent of 
the feature pictures produced in the coun- 
try. 

Famous PLayers owns about half of 1 
per cent of the motion picture theatres of 
the country, and about 10 per cent of the 
theatres in the large cities. 

In the brief filed by the company with 
the Commission, it is pointed out that 
theatres not owned by the company are 
not compelled to take all of a group of 
releases in order to get a big feature run. 
It also is pointed out that the Corporation 
does not confine the exhibitions in its own 
theatres to its own releases, but exhibits 
the productions of other producers, as, for 
example, the releases of Douglas Fairbanks 
and Mary Pickford. 

President CooLincE also stated in his ad- 

(Please turn to page 754) 
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q| Brooklyn City R. 


R.— 


A Low-Priced Traction Stock 


@ What effect will the advent of a new city administration on January | 
have on the securities of the Brooklyn City R. R. Companyr 


@ The stock is selling on the Curb Market at the lowest levels in years with 
prospects for improvement ahead; 


@ At the present rate of dividend payment the stock yields about 12.30 per 
cent with the company earning more than 13 per cent of the market price; 


@ What is the dividend outlook for the stock? 


HEN will the tractions come out 
W of their shell? Reference is 

made particularly to the New 
York City companies. During the Hylan 
regime as mayor of the city it was con- 
sidered good policy for these interests to 
do and say as little as was possible. This 
they did, for as the saying goes, “it may 
be used against you.” It was with this 
in mind that just previous to the last elec- 
tion when a change of administration was 
conceded that the local tractions assumed 
life again predicated on the belief the new 
office holders would be more favorably 
inclined toward co-operation with the re- 
sultant benefits accruing to both public and 
tractions. The most outstanding improve- 
ment shown so far is that of the B. M. T. 
The stock has been steady around its high 
levels and it is generally considered that 
once the company officials have assurance 
that the Walker administration will be 
friendly to them the stock will be placed 
on a dividend basis. A $4 rate is the 
consensus of opinion and it is not un- 
likely when it is considered there will be 
earned about $6 per share for the stock. 


So much for B. M. T. It has had a 
rise from 35 to 64. On the other hand we 
have Brooklyn City Railroad selling at 
6% close to the low level for the year. 
The high for the year is 914 and for 1924 
above $14 was recorded. 


In the Past 


Let us see what lies behind Brooklyn 
City Railroad. The company was incorpo- 
rated in 1853 and the charter gives the 
company corporate life to 1968. The com- 
pany acquired a good portion of the street 
lines in Brooklyn and in 1893 the proper- 
ties were leased to the Brooklyn Heights 
R. R. Company for 999 years. Brooklyn 
Heights was an entirely owned subsidiary 
of the old Brooklyn Rapid Transit, now 
the B. M. T., and the lease provided for 
the payment of all fixed charges, taxes, 
Organization expenses and a rental of 10 
per cent per annum on $12,000,000 capital 
stock of the Brooklyn City Railroad. 

Then came the troubles of 1919. Brook- 
lyn Heights went into receivership. In 
September of that year due to default in 
taxes and the October rental at that time, 
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a decree was entered in the courts dis- 
affirming the lease and returning the prop- 
erties to the lessor company on October 
19. Under the terms of the lease, a guar- 
antee fund of $4,000,000 made up of 
$2,000,000 1st mortgage 5s of Brooklyn, 
Queens County and Suburban R. R., $1,- 
627,000 1st mortgage 5s of the Brooklyn 
City R. R., $125,000 Ist mortgage refund- 
ing 4s of Brooklyn City R. R., $25,000 Ist 
mortgage 5s of Brooklyn Rapid Transit 
and $250,000 1st mortgage refunding 4s of 
B. R. T. was deposited as guarantee of 
the performance of the terms of the lease, 
providing that in case of any breach, de- 
fault or the fund 
should become the sole and absolute prop- 
erty of the Brooklyn City R. R. Company. 
Subsequent to the termination of the lease 
the company made a demand for the se- 
curities of the guaranty fund which was 
refused as was also order for the receiver 
for the lessee company to return the se- 


omission, guarantee 


@ H. Hobart Porter 
President, Brooklyn City R. R. 





curities refused in the U. S. District 
Court. Brooklyn City counterclaimed this 
amount of $4,000,000 as well as taxes of 
$500,000 as an offset to $10,000,000 claim 
for construction expenditures made during 
the existence of the lease. In addition 
the entire capital stock of the Brooklyn, 
Queens County and Suburban was de- 
posited in escrew with a trustee to be- 
come at expiration or earlier termination 
the property cf Brooklyn City. 

By agreement dated Nov. 19, 1923, the 


guaranty fund controversy with the 
Brooklyn - Manhattan Transit Corpora- 


tion was adjusted as follows: $275,000 par 
value Brooklyn City R. R. refunding 4s 
held by B. M. T. was substituted for the 
$250,000 par value B. R. T. refunding 4s 
and $25,000 par value B. R. T. Ist 5s. 
All Brooklyn City Railroad bonds consist- 
ing of $1,627,000 first consolidated mort- 
gage 5s and $400,000 4s were delivered 
free and clear to Brooklyn City Railroad 
Company; also $387,508,000 of matured 
coupons on such bonds and interest. $2,- 
000,000 par value Brooklyn, Queeris Coun- 
ty and Suburban first mortgage 5s were de- 
livered to B. M. T. under a stipulation 
that the Brooklyn City should receive a 
$2,000,000 offset against any recovery on 
the $10,000,000 construction suit. It was 
further provided that if there should be 
no recovery on the construction suit, then 
Brooklyn, Queens County and Suburban 
bonds should be returned to Brooklyn City 
or a pro rata amount if the recovery should 
be less than $2,000,000. 


Still Pending 


In the annual report of September 16, 
1925, President Porter stated that there 
had been no change in the status of the 
above construction suit except that B. M. 
T. had been permitted by Court to inter- 
vene and file an amended and supplemented 
bill of complaint increasing the amount 
claimed by approximately $3,200,000. 
Counsel for the company are of the opin- 
ion that this claim cannot be sustained. 

Provision had been made for the inclu- 
sion of the Brooklyn City in the reorgan- 
ization of the Brooklyn Rapid Transit but 
the company refused to be consolidated 
with its former lessee. Brooklyn City 

(Please turn to page 759) 
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Frisco: a Long 





Pull 


qd 


Price, $99 a share— 
yield about 7% 





NE thing that has impressed this 
() writer most in recent days is the 

growing conviction in well-informed 
quarters that railroad shares afford the 
best speculative opportunities now avail- 
able for the pull. And I have noticed that 
there are signs of quiet accumulation of 
such stocks for the account of individuals 
and groups which have been successful in 
purchasing in advance of substantial for- 
ward movements. 


In looking over the record of “Bargain 
Lists” published from time to time in THE 
FINANCIAL Wor_tpD by Mr. GUENTHER, I 
find that the senior and junior shares of 
the Frisco frequently have been recom- 
mended. The common stock is selling at 
this writing at around 99, and, as it pays 
$7 annually, that means an income return 
slightly better than 7 per cent. And the 
road is earning its common dividend re- 
quirements twice over. 


Shortly after the junior stock was put 
on a $5 dividend basis in April last, THE 
FINANCIAL Wor LD, governed by the indi- 
cated earning power of the stock, and the 
favorable outlook for the Southwest, ad- 
vised its readers that the stock deserved 
consideration as in line for early dividend 
increase. The dividend was raised to a $7 
annual basis in September of this year. 


Attractive Speculation 


The last recommendation made by Mr. 
GUENTHER was in October, when the 
price of the stock was about 96. The price 
at this writing is three points higher. But 
that advance by no means represents full 
discount of the future or reflection of the 
reasonable safety of the dividend. This 
writer, therefore, is of the opinion that the 
stock can be considered attractive from 
the speculative standpoint. 


The Frisco today is one of the best man- 
aged roads in the country. Its physical 
condition is ideal, and it has taken full ad- 
vantage of the opportunities that came to it 
with the splendid advance of southwestern 
territory in recent years. 


In the past there has been some disposi- 
tion to regard the Frisco situation as more 
speculative than that prevailing in the case 
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of several of the western roads. This has 
been due to the fact that the Frisco, first, 
is a wholly inland system and, second, fully 
82 per cent of the company’s capitalization 
is in the form of debt, fixed and contin- 
gent in liability. 


The manner in which the road has been 
able to build up its traffic is answer to 
those who see weakness in the wholly 
inland character of its physical makeup. 


Another thing, it is unfair to stress the 
fact that 82 per cent of capitalization is 
composed of debt. Thirty per cent of that 
funded debt is a contingent liability. In 
other words, only 52 per cent of the com- 
pany’s funded debt is of the sort the 
interest on which is a fixed liability. The 
balance draws its interest only when, as 
and if earned. 


Some commentators iiave given more at- 
tention to the fact that the reorganization 
which brought to an end the receivership 
in 1916 did not reduce the debt of the 
company, than they have to the fact that 
the structure was strengthened materially 
by conversion of such a substantial pro- 
portion of funded debt into a contingent 
form of liability. That fact probably has 
operated to the disadvantage of the securi- 
ties for a long time. 


The fact of the matter is that the junior 
securities of the Frisco really are more 
attractive ordinarily than those of roads 
that in many instances have an apparently 
better structure in that the very nature of 
the construction of the capital structure 


means that it requires only a comparatively - 


small gain in earnings to result in a more 
than proportionate increase in net for the 
junior securities. This is important in a 
time when the general trend of railroad 
earnings is upward. 


Speaking of trends, the development of 
the southwest has been one of the outstand- 
ing features of the past few years, and 
there is indication that much greater 
progress is likely to be made in the next 
few years. In the past period of growth, 
Frisco has taken its full share in the way 
of increased traffic volume, and the latter 
is very well diversified indeed. It also is 


Bargain 


With hidden assets of potential 
* value, and with earnings on the 
common running more than twice 
dividend requirements, this stock 
still justifies approval because of 
speculative possibilties; 


@ As an investment, Frisco common 
today is in a stronger position than 
ever before. 


By PHIL MORLEY 


to be noted that the volume of business 
received from connecting lines in the past 
year or two has been expanding rapidly, 
and even has grown faster than that orig- 
inated on the lines of the system itself. 


The management has added substantially 
to the efficiency of operation, and traffic 
density and freight train load have been 
showing healthy gains. This means a 
larger freight revenue per train mile, which 
is the factor that makes for steadily grow- 
ing net earnings. : 


In the first ten months of the current 
year, Frisco did a gross business of $77,- 
822,679, as compared with a gross of $74,- 
048,334 in the corresponding period of last 
year. The net in the first ten months of 
this year amounted to $18,270,525, as com- 
pared with $17,178,864 in the same period 
of last year. 


The present indications are that the road 
will show around $15 a share earned in 
the full twelve months of 1925. Last year, 
the common earned slightly better than 
$11 a share, and, in 1923, it earned $6.52 
a share. It will be observed that net earn- 
ing power has been expending at a sub- 
stantial rate by reason of increased effi- 
ciency in operation and consistent improve- 
ment in traffic volume. 


Gains in Net 
Here, also, is proof of a previous state- 


‘ ment, that the general structure of the 


company makes it possible for the road 
to show a far greater percentage gain in 
net than would seem possible with a com- 
paratively small gain in gross. For ex- 
ample, in 1924, gross increased 0.7 per cent 
over 1923, while net gained 12.7 per cent. 

The question of the ultimate destiny of 
many railroads in view of the trend to- 
ward consolidation is of vital interest, al- 
though there is a belief that consumma- 
tion of large plans in following out the 
terms of the Transportation Act will not 
come as quickly as at first was expected. 

Just where the Frisco will fit in is an 
open question. The Interstate Commerce 
Commission’s tentative consolidation plan 
places Frisco with the Katy and the Cot- 
ton Belt. The former appears to be des- 

(Please turn to page 758) 
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q| Pacific Mills 


q| Amoskeag 


Opportunities in Mill Stocks 


@ Here are two of the world’s greatest textile manufacturing corporations 
traded in on the Boston Stock Exchange; 


@ Will these companies benefit by a trade revival in New England? 


@ Two strong, progressive companies whose securities should receive first 
consideration of those contemplating an investment in textile stocks. 


New 


discussed the background, present 

economic situation, and outlook for 
New England’s cotton textile industry and 
have given a symposium of opinions and 
forecasts from leaders familiar with the 
industry’s needs and prospects. This and 
subsequent articles will analyze stocks that 
offer particularly attractive investment and 
speculative opportunities. 

At present the only “listed” stocks are 
Pacific Mills, Amoskeag Company and 
New England Southern Mills, all on the 
Boston Stock Exchange. Pacific Mills is 
also on the New York Stock Exchange, 
but its primary market is in Boston. 
Pacific and Amoskeag are the outstand- 
ing leaders in the industry, with highly 
efficient plants, unusually well diversified 
production, and strong, progressive man- 
agements. These conditions make it 
obvious why the stocks should have first 
consideration from the investor who pro- 
poses to take advantage of this present un- 
usual buying opportunity in New England 
cotton mill stocks. 


Pacific Mills 


The Pacific Mills at Lawrence, Mass. ; 
Dover, N. H.; Columbia and Lyman, S. C., 
with their combined facilities, are the 
world’s largest manufacturers of printed, 
dyed and bleached cotton goods and worst- 
ed dress goods. The company maintains its 
own branch selling houses at Philadelphia, 
Chicago, St. Louis, Baltimore, San Fran- 
cisco and Manchester, England. Lawrence 
& Company, its New York and Boston 
selling agents, are one of the largest mer- 
chandise houses in the country. Its finan- 
cial connections include New England’s 
proud old banking house—Lee, Higginson 
& Company. It is also allied with one of 
the country’s largest construction and en- 
gineering concerns—Lockwood, Greene & 
Company of Boston. 

Some comparative details about the mag- 
nitude of the company’s operations and 
output are more amazing than the fiction 
of an Arabian Night’s Tale. . The 70,000 
bales or 35,000,000 pounds of cotton con- 
sumed yearly in its mills comprise the nor- 
mal yield from 235,000 acres, which may 
be visioned as a plantation broad as an 
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inland sea, or as expansive as the combined 
areas of Washington, Philadelphia, Pitts- 
burgh, Albany, Providence and St. Louis. 

Each working day, this gigantic tex- 
tile organization turns out 800 miles of 
finished cloth, enough to link New York 
to Chicago. The year’s output would 
wrap seven and one-half thicknesses of 
cotton and worsted cloth around the 
earth. Nearly 200 acres of floor space 
are utilized in the mills, which house 
666,560 spindles and an array of looms 
that, placed end to end, would make a 
column 24 miles long. Steam and hydro 
power plants generate enough electricity 
to light Detroit, Mich. The mills are 
manned by an army of 10,500 skilled 
textile operatives and the annual payroll 
is twelve and a half million dollars. 


With such facilities, Pacific Mills nat- 
urally can effect economies that smaller 
companies cannot achieve. Testimony 
to the progressiveness of its management 
is found in many directions, notably in 
the policy of Southern expansion. The 
most recently completed $5,000,000 plant 
at Columbia, S. C., is the last word in 
cotton mill construction. It is a com- 
plete unit with its own bleachery and 
finishing plants. Another evidence of 
progressiveness is the fact that the com- 
pany’s lines conform to the most ad- 
vanced style trends, with particular 
stress on rayonized cotton fabrics. Some 
remarkably beautiful effects have been 
produced this season, in dress goods and 
drapery cloth, and sales of these ma- 
terials have well surpassed expectations, 
The company maintains splendid rela- 
tionships with its workers and is a lead- 
er in welfare work.- Its plants are 
equipped with the most modern machin- 
ery and labor-saving devices. 


Remarkable Dividend Record 


The present Pacific Mills began busi- 
ness in 1852 at Lawrence, Mass. It 
boasts one of the most remarkable divi- 
dend records of any American corpora- 
tion, with continuous payments since 
1859, except for two years—1882 and 
1883—when earnings were diverted to 
new plant construction instead of divi- 
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dends. During its seventy-three years 
of existence, the company has distribut- 
ed nearly $50,000,000 in cash dividends 
and $29,000,000 in stock dividends. Ex- 
pansion has been steady through ac- 
quisition and building of new mills, 
notably in the last fifteen years, when 
three large properties were absorbed in 
New England and one in the South, be- 
sides the newly built mills at Lawrence, 
Mass., and Lyman, S. C. 

In 1912 Pacific paid a 200 per cent 
stock dividend and established a cash 
rate of 6 per cent, equivalent to an in- 
crease from 8 per cent to 18 per cent. 
This was raised to 8 per cent in 1916 
and to 9 per cent in 1917, when a 25 
per cent stock dividend was paid. In 
1918 cash payments totaled 20 per cent; 
1919, 11 per cent; 1920, 17 per cent; 1921, 
12 per cent; 1922, 12 per cent and a 100 
per cent stock dividend. The increased 
stock paid 6 per cent in 1923 and 1924, 
equivalent to 12 per cent on the old basis. 
In May last there was a reduction to 3 
per cent, $3 a share, and while it has 
been disappointing to see this cut, it is 
well to remember that the company is 
still distributing a larger total than in 
any year prior to 1917 and practically 
double the amount in any pre-war year, 
which speaks volumes for the success of 
the company’s expansion policy. 


Asset Value and Earnings Outlook 


Pacific Mills is capitalized for $40,- 
000,000 in stock (400,000 shares, par 
$100) of one class only, with no funded 
debt. Net tangible assets, according to 
the December 31, 1924, balance sheet, 
amounted to $46,940,000, or $117.35 a 
share. The assets represent sound values 
for invested capital in plants of modern 
construction, design and equipment, writ- 
ten down by liberal depreciation re- 
serves, to far below replacement values; 
receivables, inventories and_ supplies, 
likewise written down, and cash and 
marketable securities. Net earnings of 
only 6 per cent on this invested capital 
would return $6.70 a share on the stock. 
In ordinarily good years for the textile 
industry, a combination like Pacific Mills 
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These reviews written as of Friday immediately preceding date of this issue 
The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





Advance Rumley— 
Rating “C” 


Advance Rumley is expected to show a 
50 per cent gain in sales in 1925 with pros- 
pects bright for further increase in 1926. 
Net earnings will not show a proportionate 
gain because of a number of changes in 
its tractors which constitute about 50 per 
cent of company’s business. However, it 
is expected that the full 6 per cent divi- 
dend rate can be inaugurated on the pre- 
ferred some time in 1926, 


Allis Chalmers— 
Rating “A” 


New business is coming in at a good 
rate in the final quarter for Allis Chalmers 
and ‘it is expected that net will be around 
$10 a share, giving a good factor of 
safety for the $6 dividend rate, consider- 
ing the strong cash position of the com- 
pany. The stock has been consistently rec- 
ommended since it was in the low forties. 


American Steel Fdy.— 
Rating “A” 


American Steel Foundries, which has 
been able to earn its dividend in the first 
nine months, expects a much better year 
in 1925. Operations are at about 50 per 
cent of capacity, but incoming orders have 
been larger and President Lamont expects 
heavy buying around next March. 


American Woolen— 
Rating “A” 


American Woolen was _ constructively 
discussed in THE FINANCIAL Wor Lp sev- 
eral months ago when the preferred was 
around $82 a share. It is now 10 points 
higher and directors have just declared the 
regular quarterly dividend of $1.75 a share 
payable January 15 to stock of record De- 
cember 15. 


Am. Zine & Lead— 
Rating “D” 


Those who are familiar with the earn- 
ings of American Zinc find it hard to 
account for the strength of the company’s 
preferred shares. The company’s prin- 
cipal business is smelting concentrates, on 
which there is little profit, and in the pro- 
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duction of zinc oxide which is about 90 
per cent controlled by New Jersey Zinc. 


Continental Can— 
Rating “A” 

Continental Can continues near its high 
price for the year. Earnings will be be- 
tween $11 and $12 a share for 1925 and 
the stock is selling out of line with indi- 
cated earnings. It is probable that a 
larger annual cash rate will be inaugurated 
early in 1926, possibly $6 a share. 


R. Hoe— 
Rating “B” 
Sudden break in R. Hoe stock, which 
was foreshadowed when the rating was re- 
cently reduced, is not due to lack of bus- 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 
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iness but due to high costs of manufacture. 
To some extent previous labor troubles re- 
sulting in necessity for recruiting new 
forces are responsible as well as contracts 
for material at higher prices than prevail- 
ing. Earnings are not expected to much 
more than cover bond interest in 1925. 
The A stock is cumulative, however, and 
with business good and costs now on the 
downgrade the position of the company 
should improve from now on. 


Murray Body— 
Rating “D” 

Murray Body -has been placed in the 
hands of a receiver. The cause assigned 
is financial stringency brought about by 
body changes for its customers. Financial 
structure is to be readjusted and it is 
hoped that the receivership will be short. 


Schulte— 
Rating “A” 

President D. A. Schulte states that a 
higher dividend is in prospect for Schulte, 
which now pays 8 per cent in 8 per cent 
preferred stock. Net in 1925 is expected 
to be about $12 a share. 





Railroads 





Chicago & Northwestern— 
Rating “A” 

That the new management of Chicago 
& Northwestern is getting results is indi- 
cated by an estimate of $6 a share earned 
on the common in 1925, the highest net 
since 1917. Prospects are good for a 
further gain in 1926 as the outlook for the 
roads serving the northwest continues to 
improve. 


Gulf, Mobile & Nor.— 
Rating “C” 

Gulf, Mobile & Nor. has declared a 4% 
per cent dividend on the preferred, bring- 
ing arrears down to 10 per cent. It is ex- 
pected that 6 per cent of this arrearage can 
be cleared up in 1926. Earnings are 
around $11 on the preferred. 


Missouri Pacific— 
Rating “C” 

Missouri Pacific has been giving a bet- 
ter account of itself marketwise recently. 
Increasing operating efficiency still marks 
performance and car loadings in Novem- 
ber showed a good gain, indicative of a 
good earning report for that month. 


Pennsylvania— 
Rating “A” 

Pennsylvania, which was recommended 
at 43 in Mr. Guenther’s May, 1924, bar- 
gain list, approached 53 during the past 
week. Earnings have shown a remark- 
able gain and an increase in the dividend 
rate from $3 to $3% is predicted. Novem- 
ber car loadings were rematkably high for 
that month. 


Southern Railway— 
Rating “A” 

Directors of Southern Railway have 
placed the stock on a $7 yearly dividend 
basis, thus increasing the rate from $5. 
This will enable the company to do some 
financing by offering common stock to 
stockholders in 1926. The increase in divi- 
dend rate has been frequently predicted in 
THE FINANCIAL Wort, and Southern 
Railway common stock has been repeatedly 
recommended to our subscribers. It was 
recommended in Mr. Guenther’s December, 
1924, bargain list at 76, since when it has 
advanced more than $40. 
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Position of the Bond Market 
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1922 


The Outlook 
for Various 
Classes 
of 
Bonds 


se 


RADING was moderately active 
T throughout the week, with business 

broadly distributed over the various 
groups. Price movements as measured by 
the average for 40 domestic bonds show a 
slight advance for the week and place the 
average within a small fraction of the high 
for the year, which was recorded in May. 
The demand for the standard investment 
issues by institutions continues, no attempt, 
however, is made to bid up prices. 


Following the increase in the Bank ot 
England discount rate from 4.0 per cent 
to 5.0 per cent, Secretary Mellon issued 
a statement to the effect that he saw no 
occasion for an increase in the New York 
Reserve rediscount rate at this time. Ac- 
cording to the best banking views, money 
will be easier and more plentiful after the 
turn of the year. Much of the present 
firmness in money rate is due to the rec- 
ord-breaking holiday trade and increased 
corporate disbursements which involves a 
great cash outlay and the drawing down of 
bank balances. These transactions con- 
stitute merely the shifting of funds and 
are largely a matter of bookkeeping. In 
the end they result im the creation of 
larger and more concentrated balances to 
be used elsewhere. 


From the proposed revision of the taxa- 
tion laws it is expected that a reduction 
of $300,000,000 will be effected. This will 
place more money and credit power at the 
command of general business. Another 
factor tending in the same direction is the 
lifting of the embargo on foreign loan by 
London. This will reduce to some extent 
the demand on New York. An example 
of this was the recent German Postal Loan 
which was readily sold in London. 


In international affairs the announcement 
of the establishment of a credit to stabilize 
Belgian exchange is regarded as a step 
looking toward the return of a gold basis 
for that country. The news regarding the 
French situation is encouraging, and while 
France’s financial troubles have not been 


fully adjusted, the outlook is decidedly 
better. 
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By C. A. BRICKMAN 


A rally occured in the French issues 
following the announcement of the forma- 
tion of a new cabinet. The French 8's, 
7¥%4’s and 7’s advanced more than % a 
point. On the other hand the German is- 
sues were adversely affected by the politi- 
cal situation and lost ground. Belgium 
issues were steady. In the South Ameri- 
can group the Brazilian issues were active 
at advancing prices. The Brazilian 8’s ad- 
vanced about 2 points while the Brazilian 
Railway 71%’s advanced more than 4 points. 
There is nothing new in the situation to 
account for this advance and it is gener- 
ally regarded as being due to purchase 
for the sinking funds. Christiania 6’s lost 
about one point, while Swiss 914’s gained 
over 1 point. Poland issues displayed a 
mixed trend, the 8’s gained about 1 point, 
whereas the 6’s lost one point. Other for- 
eign issues show relatively small changes. 


Industrial Bonds 


Industrial bonds were generally strong 
and with few exceptions prices show little 
change from the previous week. Hoe & 
Co. 6’s and Murray Body 61%4’s exhibited 
special weakness, the former lost over 4 
points, while the latter lost over 5 points. 
Remington Arms 6’s lost about 1 point, 
while Skelly Oil 614’s lost about 2 points. 
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Roger Brown 7’s lost about 2 points and 
Donner Steel 5’s lost about 1 point. Other 
changes are relatively unimportant. 


Railroad Bonds 


Broad trading developed in the rail 
division at advancing prices. The prin- 
cipal gains recorded follow: Boston and 
New York 4’s about 3 points; Chicago and 
Alton 3%4’s about 2 points; Chinese Ry. 
5’s about 2 points; Colorado and Indiana 
5’s about 2 points; Duluth South Shore 
& A. 5’s about 1% points. Great Northern 
5’s about 1 point. International Great 
Northern 6’s about 1 point; Louisville & 
Nashville 4%4’s about % a point. Mis- 
souri, Kansas & Texas adj. 5, over 1 point. 
Missouri Pacific general 4’s about 34 of a 
point. New York, New Haven & Hart- 
ford, 6’s *48 and 4’s ’57 about one point 
each. Norfolk & Western conv. 6’s over 
2 points, and Southern Ry. 6%’s over 1 
point. The standard investment issues for 
the most part gained fractionally. 

The market for public utility bonds was 
broader than usual with a rising tendency, 
although price changes were relatively 
small. Local traction issues were steady. 
It is probable that a better market for 
these issues will be had after the turn of 
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Union Pacific 1st 4’s, 1947 
PusLic UTILITIES 


Montana Power Ist 5’s, 1943 


Atchison, Topeka & Santa Fe, gen. 4’s, 1995 
Atlantic Coast Line Ist Cons. 4’s, 1952.00.00 ee cececeeeee 
Chicago, Burlington & Quincy, IIl., Div. 1st 4’s, 1949 
Illinois Central-Litchfield gtd. 3%4’s, 1951 


Consolidated Gas Co. N. Y. deb. 51%4’s, 1945 
Adirondack Elec. Power Ist 5’s, 1962 
Detroit-Edison, gen. & ref. 5’s, Series A, 1949 











New England T. & T. Ist 5’s, 1952... 


Legal Rails vs. Public Utility Bonds 
Recent Yield to 
Price Maturity 
ree 8914 4.50% 
9134 4.53 
91 4.62 
sas A rer 827% 4.64 
Ri tee oe Salhi eh 921% 4.55 
fer 2 104% 5.15% 
ee tees, 100-101 4.95 
nao 100% 4.97 
Eire: 10034 4.97 
a ae 10034 4.95 
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The Chain Store Idea in Music 





ESS ates eae 


@ Max Landay 


Musical Merchandiser 


OW —Lanpay BrorHers! This en- 
N terprising firm which, for a quarter 
of a century, has been retailing 
musical instruments in New York, has de- 
cided to adopt the chain store idea as a 
logical one to be applied to the merchan- 
dising of everything in the music line from 
a violin string to a grand piano. 
Not very long ago I wrote of a man 
who, after a walk along the waterfront 


in Cleveland, took his entire capital—a 





little more than a thousand dollars—and 
started making automobile sirens and, later 
on, snubbers for motor cars, and _ suc- 


ceeded in running that small capital into 
several millions of dollars. 

When Max Lanpay and his brother 
started in business in 1900 they had _ be- 
tween them the modest amount of $1,800. 
Of course one could start in business in 
those days with far smaller capital than 


is required today. But it is something 
to convert $1,800 in the course of twenty- 
five years into assets of more than 


$2,000,000. That is what the two Landays 


have accomplished. And they now are 


-~ 


going into business on a far larger scale 


y 


a+ 


han they even dreamed of a few years 


ago. 

“When shall have 
been completed there will be a Landay Hall 
United 


our present plans 
the 
States,” Max LANpbay assured me. 

The their business 
as a partnership all through the quarter 


in every principal city in 


brothers conducted 


century up to a month or so ago. They 
built up a business operated through the 
media of eleven stores in New York, New 


Jersey and Connecticut. They did not ask 
} 


the public to finance them. The expansion 
was paid for out of surplus earnings of 


the business. 


750 





MAX LANDAY 








@ Landay Bros. started as partners twenty-five years 
ago with only $1,800 and an idea; 


@ Today their business assets exceed $2,000,000 and they 
have a bigger idea than ever; 


@ They propose to apply the chain store idea to retailing 


musical merchandise. 


By 


) 


Then the practicability of the chain store 
idea as applied to musical merchandise ap- 
pealed to them. They realized that, to 
carry it out, they would require more 
capital. So they decided to call the public 
in—the investing public. The other day 
20,000 no par value Class A shares of 
LANDAY BrotTHeErs were listed on the New 
York Curb, and the financial district knew 
that LANpAY BrotHErRs no longer was a 
partnership, but had become a corporate 
entity. 

It is interesting to know that the busi- 
ness of supplying the music-loving public 
with violin strings, saxaphones, pianos, 
phonographs and radio is going to be con- 
ducted on such a large scale by a com- 
pany that already has demonstrated the 
monetary success that is possible from 
retailing musical instruments. And_ the 
experiment of establishing Landay Halls in 
all of the large urban centers of the coun- 
try—for it is an experiment just now—is 
an interesting one to watch. 


Quick Turnover 


When I asked Max Lanpay to tell me 
something about his business, or about that 
of himself and his brother, here is a bit 
of what he said, passed on in his own 
words: 

“We are 
retailers. 


not manufacturers. We are 
We are not dependent upon the 
general state of business for our earnings 
and sales activity. We buy ‘at the mar- 
ket,’ whether it is high or low at the time, 
and sell ‘at the market’ without overstock- 
ing or buying too far ahead. 


“Last May we bought the unsold stock 


of an extensively advertised and popular 
make of radio set at a ridiculously low 
price, and we sold this stock in five days, 
also at a ridiculously low price, making a 
fair profit on the transaction. That is an 
example of our policy of ‘buying at the 
market’ and selling ‘at the market.’ Buy- 
ing can now be done in large volume, and 


We 


sales can be made in large volume. 


have the chain store’s facilities for doing 
both and it has been sufficiently successful 
to encourage the establishment of more 
of these stores throughout the country.” 


In that little direct quotation my readers 
have summed up something of the funda- 
mental character of the way the LANDAy 
BroTHERS go after success in their par- 
ticular line of business. 


Up to the end of 1920, LANpAy Brotu- 
ERS confined their retailing to 
products. 


Net sales in 1921, the year following the 
change from a Victor store exclusively to 
one handling this and other makes of 
phonographs as well, were $1,902,129, and 
net profit after Federal taxes $131,883. 
For the year ended June 30, 1925, net 
earnings are certified as $2,499,782 and net 
profits as $182,199. While this was a rec- 
ord in sales, the company’s record in net 
profits was $283,063, shown for the year 
ended June 30, 1923. Gross in that year 
was $2,104,696. The record sales in the 
last fiscal year reflect the. increased busi- 
ness incident to the retailing of all kinds 
of musical goods, setting up of new stores, 
ete. 


Mr. LANDAY, in a recent talk, opened up 
some interesting side-lights. For one 
thing, the new company is going to be in- 
creasingly interested in the radio indus- 
try. He believes that there is a great deal 
of improvement needed, as was suggested 
by Mr. HEAty in a recent study of the 
industry published in THe FINANCIAL 
Woritp. Mr. LAnpaAy believes that there 
should be less petty larceny in the radio 
industry and more laboratory research. 
Something in that. There seems to be 
agreement that the industry has been run- 
ning away—too much production, and not 
enough careful production. 


Here is something else that Mr. LANDAY 
has to offer: 
“As a dealer who has been twenty-five 
years in business, and who has much in- 
(Please turn to page 762) 
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By THE OBSERVER 


Considerable of a flurry has devel- 


Boca oped in the hectic Florida real estate 
Raton boom from the dissension which 
Muddle has arisen in the de luxe board of 


directors of the Boca Raton com- 
pany, one of the most spectacular real estate promo- 
tions in the state. Dissatisfied with the methods 
adopted to promote the sale of property by the Mizner 
management several prominent directors have handed 
in their resignation and frankly explained to the pub- 
lic the reason for their actions. — 


Among these directors are Coleman duPont, Jesse 
Livermore and Matthew Brush, the President of the 
American International Corporation. By their action 
they have placed themselves on record that they can- 
not be held responsible for any unfavorable outcome. 


The most interesting part of Mr. duPont’s letter, 
explaining his resignation, is the admission on behalf 
of himself and his associates that, though they were 
directors, they owned very little of the stock, but 
being directors they considered it their duty to direct 
and not to be used as catspaws to pull in the capital 
of outside investors. It need not be surmised for the 
evidence is conclusive that it was for this purpose that 
they were asked to join in the development. Most of 
the advertising space used in the newspapers to sell 
Boca Raton property was devoted to informing the 
public what rich men were associated with the enter- 
prise. 

Using big men for directors is one of the best 
tricks in the trade of the wily and elusive promoter, 
whether he is selling stocks or lands—and it is a method 
that THE FINANCIAL Wor -p has constantly deprecated. 


The directors who have resigned are to be com- 
mended for their courage in giving the public due 
notice of their own dissatisfaction with the manage- 
ment of the company. If anything should happen they 
absolve themselves from blame. 

’ 


Wherein the Locarno peace pact 


Locarno holds out the greatest assurance of 
Peace prolonged peace in Europe is in the 
Pact frankness of Germany in accepting 


it and thereby taking her place be- 
side the other signatories in the compact to maintain 
amicable relations among the continental powers. If 
Germany had remained out the Locarno agreement 
might have been viewed in the same manner it was 
looked upon by Lloyd George, as a “slobbering senti- 
mentality.” 

Germany was the one nation both France and Eng- 
land regarded could cause trouble despite her disarma- 
ment. It was to guard herself against Germany that 
France maintained a large army in the field and 


drained her financial resources. This necessity is now 
removed, for the German people are sensible enough 
to realize that their way back to prosperity is surest 
by living in peace with her neighbors. 

Now that the uncertainty about Germany is removed 
Europe can proceed toward a broad and comprehensive 
program of disarmament, thus lifting from her shoulder 
a financial weight that has been a crushing burden for 
so many years—and France more than any of the 
other nations will feel this relief most. 


The criticism expressed by some of 


Belgium the Belgium press that a cut in the 
Cuts Her budget was forced upon the country 
Budget by American bankers is not justi- 


fied. Our bankers are not con- 
cerned in how Belgian statesmen manage their own 
country. This is not their business, nor are they 
meddlers. 

It so happens that Belgium wishes to borrow a con- 
siderable sum of money from American investors for 
the purpose of stabilizing her currency. In this atti- 
tude Belgium must be considered from no other stand- 
point than that of any other borrower, which is that 
her finances must be put into a secure position to as- 
sure to our investors the safety of the capital they are 
requested to advance. 

American bankers would not be faithful to the trust 
and confidence our investors reposed in them if they 
deliberately ignored this exercise of prudence in ar- 
ranging a loan to Belgium. 

Our position in this respect is unalterable and can- 
not be changed by criticism which is largely sponsored 
by opposing political parties, not so much on the ground 
of sincerity but from the hope that by appealing to 
jingoism they can advance their own interests. 


A comfortable feeling it is when 


When stocks pass through a readjustment 
Stocks to possess securities on which there 
Drop is an attractive income, whose 


dividends are assured and whose 
prospects for continued enhancement are coupled with 
the industrial and financial expansion of the country. 
Investors so favorably situated feel little concern over 
the transitory quotation changes, for they cannot affect 
their incomes. 

It is the speculators in the non-productive securities 
who suffer most when stocks drop, for not only do they 
face a loss in income but also in the principal of their 
investments—and this loss is correspondingly larger 
where their stocks are more speculative. 

Investors who wish to maintain an anchor to the 
windward in reactionary market should sprinkle their. 
commitments liberally with income-producing securities. 











The Credit Situation 


@ The state of credit is the most important single factor bearing on 
security prices; 


@ Can the price of credit still be considered cheap? 


@ What effect is the credit situation having in the present market? 


@ Mr. GIBSON discusses these important questions in this article. 


HE state of credit, as I have fre- 

| quently pointed out, is the most 
important single factor bearing on 
security prices. While there is no credit 
stringency at present and while there is 
none in prospect, the fact remains that 
credit is not cheap today. With a rate of 
5 per cent and more for call money and 
434 per cent for commercial credit com- 
pared to less than 3 per cent for call 
money and less than 3 per cent for com- 
mercial credit a year ago we have rather 
convincing evidence that credit is becoming 
dearer. To get at the fundamentals of 
the credit situation it is necessary to first 
consider the foundation of our credit sup- 
ply. The basis for this supply is gold and 
we have about 50 per cent of the world’s 
gold in this country—clearly a redundant 
supply. Secretary Hoover has stated, and 
quite properly, in my judgment, that a 
large amount of our gold supply must be 
considered as “earmarked” for Europe. 
Quite obviously if our huge supply of avail- 
able credit were made full use (or rather 
misuse) of an era of speculation and in- 
flation would be superinduced which would 
inevitably exact its toll. As a matter of 
fact it is just this development that many 
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By THOMAS GIBSON 


European economists have been predicting 
—and doubtless hoping that the prediction 
will be realized. In an era of inflation 
commodity prices reach levels which will 
enable foreign producers to market their 
goods here regardless of any tariff walls 
that we may erect. They send us their 
goods to be sold at the high price level to 
which our speculative excess has carried 
them and take in exchange the gold which 
we once took them 
conditions—except that those conditions 
were brought on by the World War. 
Through the Federal Reserve system we 
have the power to curb excessive specula- 
tion. That power has been adequately ex- 
ercised thus far and for the country’s last- 


from under similar 


ing good let us hope that it will continue 
to be so exercised. 

The advance in the rediscount rate in 
London to 5 per cent from 4 per cent is 
without its effect in this country. 
While we have temporarily at least wrested 
the financial supremacy of the world from 
England we are far from complete im- 
munity from the influence of the London 
money market. In the first place the most 
logical thing we can do with our gold is 
to get rid of it on a sound basis. To do 
this we must aid the rest of the world to 
get back to a gold standard. After all, 
gold must be regarded as a commodity 
and its value depends on the use to which 
it is put. If it continues the monetary 
standard of the world it has a well de- 
fined and very valuable use and one that 
we as the largest gold holders in the world 
should certainly encourage. 


not 


No one thing 
could work more constructively toward 
placing the world on a gold standard basis 
than to have Great Britain on that basis. 
In order to bring this about it is an open 
secret that the New York Federal Re- 
serve Bank has been co-operating with the 
Bank of England. This co-operation once 
understood is rather simple. It merely 
consists in keeping interest rates lower in 
New York than in London: Quite ob- 
viously with a 3% per cent rediscount rate 
in effect in New York and with a 5 per 
cent rediscount rate in effect in London 
money (and credit) will naturally tend to 
flow and stay there. This is bound to have 
a favorable effect on the pound sterling’s 
value in our dollars. With the pound 


sterling quoted at a price above that which 
makes exports of gola from London to 
New York profitable, the flow of gold to 
New York ceases and the gold reserves 
in London increase. The obvious use to 
which to put our surplus credit is in for- 
eign securities. This is 
did when she was the world’s greatest 
financial power. With gold flowing to 
Europe to form a credit base on which 
productive enterprises can be reared we 
would be going a long way toward right- 
ing the distribution of the world’s gold. To 
quote from Vice President Roberts of the 
National City Bank: 

“It is generally believed that the policy 
of the New York bank in adhering to the 
3% per cent rate in the face of increas- 
ing demands upon it in September and 
October was due to a desire not to disturb 
the London situation, while the policy of 
gold payments is yet to some extent in 
question, and at a time when heavy drafts 
upon the Bank of 
made. 


what England 


England were being 

“Very likely this consideration was a 
factor, but it should be borne in mind also 
that the movement of gold from London 
to New York is just as much undesired 
here as it is there. It cannot be too often 
or too emphatically stated that more gold 
is not wanted here, and that imports are 
a menace to the stability of the situation. 
The expansion of credit as shown above 
has been far beyond the expansion in 
trade and industry, which is the true index 
of the need for additional reserves. This 
situation does not need the stimulus of 
increasing bank reserves and easy money. 
It needs a tight rein upon credit expansion 
in many quarters, and those very quarters 
unfortunately are most likely to get the 
major portion of any expansion which in- 
creasing reserves will permit. That is al- 
ways the difficulty about controlling the 
spirit of expansion. When speculation is 
running strong it will outbid industry for 
credit.” 

The expansion in credit to which Mr. 
Roberts refers is the same expansion to 
which I have made reference from time 
to time. The expansion in commercial 
credit has been relatively small. Loans for 
this purpose reported by member banks in 
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November, 1923, amounted to $8,002,000,- 
000, in 1924 to $8,241,000,000, and in 1925 
to $8,469,000,000. This is a very satisfac- 
tory showing after giving consideration to 
business expansion and the natural growth 
of the country. When we come to ex- 
amine the amount of loans on stocks and 
bonds we find that they rose from $3,687,- 
000,000 in November, 1923, to $4,447,000,- 
000 in November, 1924, and to the un- 
precedented figure of $5,392,000,000 in No- 
vember, 1925. This expansion of almost 
$1,000,000,000 in loans has been accom- 
panied by an increase of but $14,000,000,- 


000 in reserves and has been made pos- 
sible by increasing rediscounts by about 
$300,000,000. In this expansion of loans 
on stocks and bonds lies the reason for 
higher interest rates. 

In concluding this discussion of the 
credit situation it can best be summed up 
by saying that it is now only moderately 
good. Interest rates have not reached a 
point so that “viewing with alarm” is 
necessary, but they have reached a point 
where the price of credit can no longer be 
regarded as cheap. 


A Record of Progress 


@ Federal Land Banks show tremendous growth and strength 


in the past eight years; 


@ Loans are made for very long periods adapted to the re- 
quirement of the farmer and serve to stabilize the market 


for loans of shorter term. 


NE. of the most noteworthy devel- 
QO opments of the last decade has 

been the rise of the Federal Land 
Banks to a position of power, influence 
and service to agriculture. Their state- 
ment of September 30 reveals the great 
strength attained. 

According to this statement the net 
mortgage loans totaled $989,960,218.89, 
while the total assets reached the impres- 
sive sum of $1,059,486,378.11. The capi- 
tal, which is steadily growing, stood at 
$52,783,832.50; the surplus and reserves 
were $7,650,526.23. | Undivided profits 
amounted to $5,262,239.00. While the 
monthly net earnings of the banks are 
substantially in excess of $700,000.00. 

This showing has been made during 
about eight years of actual operation after 
paying $13,209,071.10 to stockholders in 
dividends, carrying $1,323,953.38 to sus- 
pense account, and charging off $5,037,- 
769.23 for real estate acquired on fore- 
closures, 

Impressive as the above figures may 
seem, they are based upon the most con- 
servative accounting practice. Every 
piece of land acquired through foreclosure 
is charged off in toto, although the his- 
tory of the Federal Land Bank System 
shows that on the average the lands ac- 
quired may be disposed of for enough to 
protect against any ultimate losses from 
this source. 

In the same conservative spirit, every 
installment payment over 90 days past due 
is charged off until collected. In the 
meantime, such items do not appear as 
admitted assets. 

The operating income from the banks is 
derived chiefly from the “spread” between 
the rate paid on the Federal Land Bank 
bonds and the rate charged upon the first 
mortgage loans. The law permits a spread 
of 1 per cent, and in practice this has been 
found ample to pay all operating expenses, 
write off any losses, build up strong re- 
serves and pay satisfactory dividends to 
the stockholders, 

Although the Federal Land Banks have 
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grown to such size and strength that they 
must be taken account of in any survey of 
our banking system, they do not compete 
to any appreciable extent with the old- 
established banks. Their loans are made 
for very long periods, ranging from 
twenty to thirty-five years. Such ‘loans 
are peculiarly adapted to the requirements 
of farmers, because the semi-annual pay- 
ments of interest and principal can be met 
from current farm earnings. 

Neither commercial nor savings banks 
are in a position to make loans of this 
character. On the other hand, commercial 
banks carrying short-time agricultural 
paper find the Federal Land Bank System 
a great stabilizer. Farmers who have 
placed their major financing upon a sound 
basis are much better risks for short-time 
loans. 
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More Land Bank Bonds 

An offering will shortly be made of $35,- 
000,000 ten to thirty-year 4% per cent 
Federal Land Bank bonds. This will be 
the third issue of such bonds this year and 
will bring the total for 1925 up to $91,- 
500,000. An issue of $30,000,000 Land 
Bank 4% per cent bonds was brought out 
in January at 101%, and $26,500,000 of 
44s were offered in May at 10234. 

The new offering will be made by the 
same group that floated previous issues. 


vat 
vu 


Simmons Pays an Extra 

The Board of Directors of the Sim- 
mons Company declared an extra divi- 
dend for the first quarter of 25 cents a 
share upon the common stock, payable 
January 15, 1926, to stock of record De- 
cember 21. The policy of the company in 
the past has been to declare its regular 
dividend on the common stock each quar- 
ter and an extra at the end of the year. 
While the extra was announced simply 
as for the first quarter some stockholders 
took it to mean the inauguration of extra 
payments at frequent intervals instead of 
the former plan. 
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improvements now in sight? 


made. 





Further Broad Advance? 


Are the oils going to show a further broad advance—with good stocks still 
attractive at these prices? or have present prices fully discounted all the industry’s 
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Consolidated Gas Earnings 
Rating “A,” Guenther’s Appraisal 
Net of Consolidated Gas which was re- 
peatedly recommended in THE FINANCIAL 
Wor._p for a number of years is expected 
to be around $8 a share in 1925 compared 
with $7.48 in 1924. However, there is con- 
siderable concealed earning power in Con- 
solidated Gas due to the fact that the com- 
pany does not credit earnings with some 
$13,000,000 collected in the past two years 
in excess of the $1 gas rate. As the com- 
pany will probably win this suit indicated 
earnings are really around $10 a share 
yearly. 
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Famous Players 
(Concluded from page 744) 
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dress to Congress that the Federal Trade 
Commission “was designed to be a help to 
honest business.” 


Without reflecting upon the Commission, 
there seems to prevail an idea that the 
law under which it operates, which was de- 
signed as protection for fair competition, 
occasionally is used as a weapon for the 
purpose of nagging at corporations that 





expand and become powerful. There are 
authorities that insist that, in a great many 
respects, the anti-trust legislation on the 
statute books belongs to a dead era and 
tends to be harmful generally and to im- 
pose restraint that was not contemplated 
by the framers of the law. However, dis- 
cussion of the merits of anti-trust laws, or 
of processes of the Federal Trade Com- 
mission, cannot be undertaken without 
carrying one on dangerous ground. The 
subject, unfortunately, is more or less 
polemical. Serr 

Returning to the central theme, those 
who are interested in the issue as it affects 
or may affect the securities of FAMous 
PLAYERS it seems really are benefited by 
the fact that the action has directed atten- 
tion to the tremendous values that have 
been built up by the company’s real estate 
investments. Appreciation of what those 
values mean or may mean should have a 
favorable effect on the shares marketwise. 

One hears of the large values represented 
by United Cigar Stores and Schulte leases 
and real estate holdings. One has not 
heard a great deal about the values repre- 
sented by the nation wide real estate hold- 
ings of FAmMous PLayers, but should hear 
a great deal more about them from now 
on. 


No Restraint of Trade 

So far as Famous PLayers being 
monopolistic is concerned—the fact that 
the company concentrates principally upon 
obtaining the best of scenarios, leading 
exponents of the silent drama, and goes 
to considerable expense in the picturization 
of “best seller” works of fiction, romance 
and history, should not be held as evidence 
of restraint of trade. In other words, it 
does not seem, from a lay point of view, 
that effort which involves expense and 
elaborate preparation should be penalized. 
That many Famous Payers theatres have 


‘especially favorable location, and are as 


attractive to the public as a place of amuse- 
ment as ingenuity and money can make 
them, is an advantage that cannot be detri- 


_mental to fair competition. 


In the last analysis, the situation as it 
now stands, so far as the investor is con- 
cerned, is one over which there does not 
appear to be any reason for worry. The 
production policy of the company would 
be highly profitable even without owner- 
ship of theatres. This it seems is proved 
when one refers to the comparatively 
small proportion of theatres owned by the 
company itself and demonstrated earning 
power. 

In the meantime, the probability that net 
earnings applicable to the common stock 
this year will show an increase over those 
for last year, and the fact that, in view 
of the comparatively small percentage of 
failures suffered by the company, the out- 
look for the future is promising, with 
prospects for continued prosperity clear, 
consideration of FAMous PLAYERS common 
as undervalued at present price levels is 
justified. 
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Among the Bulls and Bears 


(Concluded from page 748) 














Union Pacific— 
Rating “A” 

Union Pacific has been in Mr. Guenther’s 
bargain recommendations a number of 
times and is now selling slightly under 
$150, very close to the highest price reached 
in recent years. Earnings promise to be 
around $15 a share this year and the net 
for November and December will show 
good gains over the same months last 
year. President Gray further predicts 
progressive earnings increases through the 
middle of 1926. 





Steels 





Republic Iron and Steel— 
Rating “B” 

Republic is typically prince or pauper 
among the steels. When business is good 
the company’s earnings pick up sharply 
and when business recedes they fall off 
just as sharply. As a result the common 
stock is subject to rather wide fluctuations. 
Just now it is on the upgrade with cur- 
rent net for the fourth quarter expected to 
be between $2.50 and $3 a share. 


U.S. Steel— 
Rating “A” 

U. S. Steel assumed more of its role of 
market leadership during the past week 
and approached the high price previously 
touched. The unfilled tonnage was sur- 
prisingly large especially considering the 
high rate of operations during November. 
The company is now operating at about 
87 per cent of capacity and Judge Gary’s 
prediction that the industry will be turning 
away business by next spring is that much 
nearer of fulfillment. 





Motors 





General Motors— 
Rating “A” 

Market action in General Motors has 
been much more orderly since the “good 
news” of the extra dividend was made 
public. It probably will continue so until 
a more accurate line on probable earnings 
for 1926 is available. This may come 
around the first of the year when the 
motor shows indicate public buying in- 
terest. 


White Motor— 
Rating “A” 

White is expected to show a good gain 
in net in 1925 but an even larger one in 
1926 because of operating economies that 
have recently been perfected. The com- 
pany is shipping fleets of trucks and buses 
to Atlanta from whence they are trans- 
ported overland to Florida points. 


December 12, 1925 


Willys Overland— 
Rating “C” 


Payments of back dividends on preferred 
in common stock saves Willys Overland 
considerable cash and leaves a_ preferred 
stock with a relatively large earning power. 
There are still some $4,000,000 due on the 
preferred sinking fund which will have to 
be provided for before any dividends can 
be paid on the common. 
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Power Merger Effective 


Plans for consolidation of the United 
Investors’ Securities Company and the Na- 
tional Power and Light Company having 
been approved by shareholders of both or- 
ganizations, the merger has been declared 
effective. 





The new company will be known as the 
National Power and Light Company and 
holders of common stock of the old Na- 
tional Power and Light Company will re- 
ceive fifteen shares of common stock of 
the new company for each old share of 
common. Holders of common of the 
Carolina Power and Light Company, who 
exchanged their stock for United In- 
vestors’ Securities Company shares, will 
also receive fifteen shares of new Na- 
tional common for each share of Carolina 
formerly held. 








Trend of Things 
(Concluded from page 740) 
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that the steel industry operated at a rela- 
tively high rate during November. 
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HERE were no developments during 

the past week to alter the views previ- 
ously expressed regarding the outlook for 
securities. The volume of transactions 
continued on a more moderate scale with 
price changes less spectacular but with 
the broad trend inclining toward strength 
at the week end. What selling for tax 
purposes will come into the market prior 
and subsequent to the first of the year and 
what effect December 15 tax payments will 
have cannot be forecast. Continue to give 
first place to the rails, which are thor- 
oughly discussed on another page of this 
issue of THE FINANCIAL Wor -p, followed 
by the low-cost coppers and the high yield- 
ing public utility preferred stocks, a list 
of which will appear in next week’s issue 
of THe FInanciaL Wortp. For more 
speculative purposes the reviving steel, 
leather, rubber, linseed oil and agricultural 
stocks appear to present the most promise. 
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Radiiten of the Bond Market 


(Continued from page 749) 











the year, when the new city administration 
takes office. 

Legal rails are selling on a basis to 
yield 4.50 per cent to 4.75 per cent for the 
high grade issues. Bonds of this char- 
acter are worth more to savings banks and 
other investment institutions than to the 
individual. High grade public utility bonds 
can be purchased on a basis to yield from 
5 per cent to about 5.25 per cent. It 
appears advisable for the investor to ex- 
amine his list to determine if he is not 
holding bonds which may be worth more 
to some other individual or institution than 
to himself. The accompanying list of rail 
and public utility bonds is presented to 
show the advantage to be gained through 
switching. 


New Offerings of the Week 
The volume of new offerings continues 
moderate, the principal issues are listed 
below : 
$18,000,000—Massachusetts Gas Com- 
panies, Twenty-year Sinking 
Fund 5% per cent Bonds, 
priced at 9814 to yield about 
554 per cent. 
8,500,000—Northern States Power Com- 
pany (Minnesota) First Lien 
and General Mortgage 5% 
per cent Bonds, Series “B,” 
due 1950, priced at 100 to 
yield 5.50 per cent. 
4,000,000—Eitingon Schild Co, Ince., 
Ten-year 6 per cent Sinking 
Fund Debenture Bonds, priced 
at 98% to yield over 6.20 per 
cent. 
2,000,000—Childs Company, Five-year, 5 
per cent Notes, priced at 9814 
to yield about 5.32 per cent. 
3,500,000—Tuller Hotel Company (De- 
troit, Mich.), First Mortgage 
6 per cent Serial Bonds, due 
1927-1941, priced to yield from 
5 per cent to 6 per cent, de- 
pending upon maturity. 
4,830,000—Missouri Pacific Railroad, 4%4 
per cent Equipment Trust 
Certificates, Series E, due 
1926-1940, at an average price 
of 98 to give an average yield 
of 4.82 per cent. 
23,900,000—City of Philadelphia, 414 per 
cent Bonds, due 1975, not re- 
deemable until 1945, priced at 
103 to yield 4.27 per cent to 
the optional date and 4.50 per 
cent thereafter. 
10,000,000—General Electric Company 
(Germany) Fifteen-Year 6% 
per cent Gold Sinking Fund 
Debentures; carrying certain 
stock purchase rights, priced 
at 94 to yield 7.16 per cent. 
4,000,000—Brunner Turbine & Equip- 
ment Company, 7% per cent 
Closed First Mortgage Thirty- 


_ outstanding capital, 





Year Sinking Fund Gold 
Bonds, priced at 9534 to yield 
about 7.90 per cent. 

1,000,000—Ducktown Chemical & Iron 
Company, First (Closed) 
Mortgage 7 per cent Ten- 
Year Sinking Fund Bonds, 
priced at 100 to yield 7 per 
cent. 

15,000,000—The Goodyear Tire & Rubber 
Company, Three-Year 5 per 
cent Notes, priced at 99% to 
yield over 5.25 per cent. 


MassacHuUsETTS GAS _ COMPANIES, 
Twenty-Year Sinking Fund 5% per cent 
Bonds. This is a holding company owning 
the entire capital stock of the Citizens’ 
Gas Light Co. of Quincy, New England 
Fuel and Transportation Company, and the 
Boston Consolidated Gas Company, ex- 
cepting directors’ qualifying shares. The 
company also owns approximately 45 per 
cent of the common stock of the Beacon 
Oil Company. The replacement value of 
the principal physical properties, including 
the properties to be acquired, but exclud- 
ing the Beacon Oil Company, has been re- 
cently appraised at more than the total 
The latter consists of 
$25,000,000 bonds; $25,000,000 preferred 
stock and $25,000,000 common stock. Net 
income, before interest, of the Massachu- 
setts Gas Companies, not including un- 
divided earnings of its constituent com- 
panies, for the year ended December 31, 
1924, was $2,936,459.20. While current 
earnings for 1925 are reported as running 
in excess of those of 1924. A _ sinking 
fund of $270,000 is to be set aside semi- 
annually for the purchase of these bonds 
at not exceeding 105 per cent. If not so 
obtainable, bonds will be called by lot. 
This is a high-grade public utility issue. 

NoRTHERN STATES POWER COMPANY, 
First Lien and General Mortgage Bonds, 
Series “B.” This company operates a 
comprehensive system of electric power 
and light and gas companies located in 
Minnesota, Wisconsin, Illinois, North Da- 
kota, South Dakota and Iowa. Approxi- 
mately 88 per cent of gross earnings are 
derived from the sale of electricity. The 
territory served comprises 505 communi- 
ties with a total population of 1,390,000. 
Earnings available for interest, deprecia- 
tion, dividends, etc., for the year ended 
October 31, 1925, were $10,543,093; com- 
pared with annual interest requirements on 
mortgage bonds, and dividends on division- 
al stocks of $4,484,361. The net earnings 
thus being over 2.3 times the foregoing 
annual requirements. This is a good util- 
ity bond. 

Eitincon ScuiLp Company, Inc., Ten- 
Year 6 per cent Sinking Fund Debenture 
Bonds. Eitingon Schild Co., Inc., and sub- 
sidiaries are the largest fur receiving and 
distributing organization in the world, with 
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branches reaching out to every quarter of 
the globe. As now constituted, the com- 
pany is a completely self-contained unit. 
These debenture bonds are a direct obliga- 
tion of the company. A sinking fund com- 
mencing in 1927 operates to retire 45 per 
cent of the total issue by maturity. As 
of October 31, 1925, after giving effect to 
the present financing, the net current as- 
sets were over $11,000,000 and net tangible 
assets were about $15,000,000. The consol- 
idated net profits after depreciation, fed- 
eral taxes, minority interests and adjusted 
to give effect to present financing, for the 
eleven months ended November 30, 1925, 
were $1,922,287. This compares with max- 
imum annual interest requirements on these 
debentures of $240,000. This bond is at- 
tractive at the offering price. 

Cuitps & Company, Five-Year 5 per 
cent Notes. This company operates 109 
restaurants and owns in fee either directly 
or through wholly owned subsidiaries, 
twenty-three of its restaurant locations. 
These notes are a direct obligation of the 
Childs Company, and constitute the sole 
funded indebtedness of the company and 
its operating subsidiaries, excepting real 
estate mortgages. The net profits for the 
nine months ended September 30, 1925, 
after taxes, depreciation and special re- 
serves, were $1,060,420; or more than 10.6 
times the annual interest charges on these 
notes. This is a high-grade chain-res- 
taurant bond. 

TuLLter Hotet Company, First Mort- 
gage 6 per cent Serial Bonds. The prop- 
erty of this company is situated in the 
downtown business and theatre section of 
Detroit. The value of the land, leasehold 
and building has been appraised at over 
$6,000,000. The annual net income avail- 
able for interest, depreciation and Federal 
taxes for the two years and ten months 
ended December 31, 1925, averaged over 
$325,000. Future earnings available for 
interest, depreciation and Federal taxes, 
are estimated at $565,000, which compares 
with maximum interest charges on this 
issue of $210,000, or about 2.69 times bond 
interest. This is a good real estate mort- 
gage bond. 

GENERAL ELectric Company (Ger- 
many), Fifteen-Year 6% per cent Sinking 
Fund Gold Debentures. These bonds carry 
certain stock purchase rights entitling the 
respective holders to purchase common 
stock after February 15, 1926, up to and 
including December 1, 1930, at prices rang- 
ing from 100.8 per cent to 142.9 per cent 
of par. The par value of the common 
stock is 100 Reichsmarks (about $23.80 
at par of exchange). In 1925 the common 
stock sold as high as 137 per cent and not 
lower than 86 per cent of par. A sinking 
fund operates to redeem by maturity the 
bonds outstanding on December 1, 1930. 
This is a good German industrial bond 
with an added speculative feature in the 
Stock purchase rights. 

BRUNNER ‘TURBINE AND EQUIPMENT 
Company, 7%4 per cent (Closed) First 
Mortgage Thirty-Year Sinking Fund Gold 
Bonds. A cumulative sinking fund oper- 
ates to redeem the entire issue by ma- 
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portant companies. 








Your Investing Capacity 


If the outlook indicates steady progress in your investing capacity, 
you would be fully justified in purchasing, in addition to high- 
grade public utility bonds, preferred and common stocks of con- 
servatively capitalized and well managed companies. 
utility stocks of this character are today widely held by investors 
of all classes, including local customers of practically all im- 


Our extensive offerings of public utility bonds, notes, preferred 
and common stocks will enable you to make conservative selec- 


tions. 

Offerings Submitted on Request 
STONE & WEBSTER 
INCORPORATED 

NEW YORK BOSTON CHICAGO 
120 Broadway 147 Milk Street First Nat'l Bank Bldg. 


Public 














turity. Bonds are not callable until No- 
vember 1, 1930, when the rate is 105, re- 
ducing thereafter. These bonds are first 
(closed) mortgage on the company’s plant 
at Bruenn, valued at approximately $5,- 
000,000, and in addition are secured by a 
pledge of the entire capital stock of its 
three subsidiaries valued at over $17,000,- 
000. Consolidated net earnings before 
taxes and depreciation for the three years 
ended December 31, 1924, averaged $2,300,- 
000, equal to about 7 times interest and 
sinking fund charges on the present issue 
of bonds. This company does an inter- 
national business. This is an attractive 
foreign industrial bond. 


DucKTOWN CHEMICAL AND IRON Com- 
PANY, First (Closed) Mortgage 7 per cent 
Ten-Year Sinking Fund Bonds. This com- 
pany is engaged in the mining and smelt- 
ing of copper ores and the manufacture of 
sulphuric acid. The properties are located 
in Ducktown basin in southeastern Ten- 
nessee. The sinking fund commencing 
May 1, 1927, is sufficient to retire at least 
$390,000 principal amount of bonds before 
maturity. Earnings for the period Decem- 
ber 8, 1924, to October 31, 1925, available 
for interest charges and _ depletion, 
amounted to $112,130, at the rate of over 
134 times interest requirements of this 
issue. Upon completion of proposed im- 
provements, the net earnings are estimated 
at over $315,000 per annum, or more than 
4¥4 times interest charges on these bonds. 
The investor will receive a bonus of 5 
shares of common stock with each $1,000 
bond. This is a fairly attractive indus- 
trial bond. 
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Organizes New Corporation 

Frank T. Hulswit, president of the 
United Light and Power Company, reveals 
in a letter to stockholders this week that 
he has organized a new company under 
the laws of Delaware to be known as 
American States Securities Corporation, 
which will invest in and buy and sell se- 


































































Head Office: 
LONDON, E.C. 3. 





Over 1,650 Offices in England & 
Wales, and several in India, 
Burmah and Egypt. 





(3lst December, 1924.) ($5=£1.) 
DEPOSITS, &c. $1,707,171,669 
ADVANCES, &c. $823,571,655 





The Bank has Agents and 

Correspondents throughout the 

British Empire and in all parts 

of the World, and is closely 

associated with the following 
Banks :— 


The National Bank of Scotland Ltd. 
Baek of London & South America Ltd. 
Lleyds & National Provincial Foreign Ban‘ Ltd. 
The National Bank of New Zealand. Ltd. 
Bank of British West Africa. Ltd. 

The British Italian Banking Corporation, Ltd. 
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curities of public utility corporations, cor- 
porations allied to the public utility indus- 
try and other investments which may be 
approved by the directors of the new com- 
pany. American States Securities Cor- 
poration will take over from the United 
Light and Power Company certain of its 
investments in public utility properties. 
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Buy “Shares 
in America” 


$85 


(or multiples thereof) 










































will purchase participating owner- 
ship in twenty-four seasoned and 
dividend-paying railroads, public 
utilities, industrials and Standard 
Oils including 


New York Central 
Am. Telephone & Telegraph 

United States Steel 
Standard Oil of New Jersey 
Secured by deposit with Chatham 
Phenix National Bank and Trust 
Company, Trustee. 

Average yield over 

six year period 

about 8% 


Send for Circular F.W.-12 
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Carried on conservative margin 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
(Established 1908) 
150 B’way, N. Y. Tel. Rector 2106 





















































The Start of 
a Bear Market? 


Important News for Investors 


What does the recent ac- 
tion of the stock market 
indicater Will investors 
who continue to hold 
stocks see their profits 
vanish in a drastic price 
decline? 

Read the latest Brook- 
mire Bulletin. In it is 
given information any- 
one now owning secur- 
ities should have. A 
copy free. 

Mail the Coupon 

BROOKMIRE 


ECONOMIC SERVICE, Inc. 
25 Wes 45th St., New York 


Send me copy ee Bulletin F-116 
free. 














tined for another merger than that sug- 
gested by the Commission. For a time it 
seemed that the Cotton Belt might become 
a part of the Rock Lsland. The Frisco 
management opposed this idea. This sum- 
mer, the interest held by the Rock Island 
in Cotton Belt was disposed of. Whether 
or not the Frisco ultimately will have the 
Cotton Belt, I would not care to pass 
judgment on. 


I have said that the road is a wholly in- 
land system. But, through the acquisition 
of the Muscle Shoals, Birmingham & Pen- 
sacola, Frisco will obtain an outlet for its 
business to the Gulf of Mexico at Pensa- 
cola, Florida. In this way the company 
would be in a position to provide through 
service from St. Louis, Kansas City, and 
Memphis. 


There has been considerable buying of 
Atlanta, Birmingham & Atlantic in recent 
months, and in some quarters this has been 
hinted as in the interest of the Frisco. 
Just how true such a surmise may be is 
impossible to determine at this writing. 
The small line, which is in hands of re- 
ceivers, would be a valuable addition to the 
FRIsSco. 


When there are hidden assets in a situa- 
tion, especially a railroad, speculative at- 
tractiveness is enhanced. In the case of 
Frisco, we find that it owns a 50 per cent 
interest in the New Mexico & Arizona 
Land Company, or more than a share of 
the land company for every share of its 
own stock. 


What that ownership may mean in dol- 
lars and cents cannot now be estimated. 


But that there are attractive speculative . 


potentialities in it cannot be denied. And 
the fact that Frisco has that hidden asset 
should mean much to the investor who is 
concerned about the long pull. 


It seems to this writer that Frisco com- 
mon, earning its dividend more than twice 
over, is entitled to a higher price than one 
which affords a yield of slightly more than 
7 per cent. The splendid condition of the 
property, the indication that the prosperity 
of the Southwest is not a flash in the pan 
but really is the forerunner of a still larger 
measure of growth, the opening up of 
through communication to the Gulf from 
St. Louis, Kansas City and Memphis, and 
the favorable net earnings outlook, all 
serve to make the stock of this company 
one of the rails that should be held in an- 
ticipation of the substantial advance in the 
general level of rail stock prices which the 
best informed look for in the coming year. 

Guenther’s Independent Appraisal of 


Listed Stocks rates Frisco common 
oe A %»”> 
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Money Well Spent 
The best investment I ever made is a 
subscription to THE FINANCIAL Wor LD. 
G. G. V. 
“Tell your friends they need it.” 








ROXY 


Theatres Corporation 


Participating Class A Stock 


An opportunity to share in the 
success of “Roxy” who will 
now have his own new theatre, 
where he promises to surpass 
anything he has done before. 


$40 a Share 


with one share of common for 
every 3 shares of Class A Stock 


Send for descriptive circular. 
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St. Louis Ry. 
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Brovks BYNDS 


Yielding 6%, to 7% 


Send for Booklet ‘‘F” 


PWBrvvks Co. 


INCORPORATED 
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Brooklyn City R. R. 
(Concluded from page 745) 
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R. R. operates about 217 miles of trolley 
lines in Brooklyn and Queens which com- 
prises about 40 per cent of the former 
B. Rk. T. system. The company owned 
through its subsidiary, the Brooklyn City 
Development Corporation 137 passenger 
cars and other service equipment and the 
parent company purchased 200 new steel 
cars through this subsidiary which held 
title. In August of last year the com- 
pany issued $4,000,000 additional capital 
stock upon the acquisition of the rolling 
stock and equipment of the subsidiary and 
the development corporation was dissolved. 
The company has recently acquired 335 
new passenger cars enabling it to return 
some 370 cars that had previously been 
leased. 

The company carries an average of over 
250,000,000 passengers on its lines yearly. 
The municipal authorities of the city in 
the last two years have been responsible 
for several developments that have serious- 
ly effected the earnings of the company. 
When the city was granted authority to 
operate cars on the Williamsburgh Bridge 
the company discontinued its service which 
necessitated passengers making a transfer 
with an additional fare of three cents to 
reach clothing and shoe centers in lower 
Manhattan. The opening of the Four- 
teenth Street Crosstown subway offered 
relief to the public but under existing con- 
ditions added to the hardships of Brooklyn 
City. In the program of economies that 
have been so prevalent among efficiently 
operated tractions, the use of trailers was 
introduced. The city administration was 
not long in prohibiting their use. All in 
all with the prospect of a business admin- 
istration ahead there are hopes for bet- 
ter conditions prevailing in the near future. 
The city should not be long in realizing 
the futility of such a stand. How long the 
operation of the unprofitable bridge serv- 
ice will continue is a good test for the abil- 
ity of the incoming administration. 


Property Values 


Valuations of the company’s properties 
according to the State Transit Commission 
in 1921 were $21,290,292, based on actual 
cost to reproduce with costs the same as 
when construction was made. Based on 
cost to reproduce with conditions as of 
1910-1914 it was $24,856,413. To repro- 
duce as of the first six months of 1921 
the value set was $45,361,263. Construc- 
tion costs at that time were probably 
higher than those prevailing today but if 
an estimate were given of say $40,000,000, 
deducting the $10,675,000 of funded debt 
of the company would leave $29,325,000 
to apply against the $16,000,000 of capital 
stock. This is at the rate of $18.30 for 
each $10 par value share of stock selling 
for $614, 

Since the termination of the B. R. T. 
lease Brooklyn City has paid dividends as 
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follows: 1922, 20 cents; March and June 
in 1923, 20 cents and from September, 
1923, to September, 1924, regular quar- 
terly payments of 25 cents. On September 
30, 1924, a stock dividend of 33% per cent 
was declared, and on December 1, 1924, a 
regular payment of 20 cents was declared 
in addition to an extra of 5 cents a share. 
In 1925 regular quarterly payments have 
been made in March, June, September and 
December, totalling 80 cents a share. At 
this rate of payment the stock at present 
prices offers a yield of about 12.30 per 
cent. Current earnings are at the rate of 
sparsely covering dividends which this 
high yield indicates. However, with the 
equipment well maintained, economies that 
should result from new cars, maintenance 
work to be handled by the company which 
was previously let on contract with the 
B. M. T., and the political situation favor- 
ably defined, it does not appear that there 
are troubles ahead which have confronted 
the company in the past few years. There 
should be improved conditions no matter 
how slight. If this is the case there ap- 
pears reason for expecting improved earn- 
ings, eventually. In 1925, year ended June 
30, the net amounted to $1,411,576 or 88 
cents per share on the present capitaliza- 
tion. This is at the rate of earning 13.54 
per cent of its present market price. In 
1924 net was $2,001,720 or $1.25 per share 
on present capitalization and 19.23 per cent 
of present prices. In 1923 the net was 
$2,255,215 or $1.41 per share, the equiva- 
lent of earning 21.70 per cent of the pre- 
vailing price in the market for the stock. 
These are perhaps not relative comparisons 
but are given to show the possibilities there 
are should the company again get into the 
stride maintained in those years, and which 
there is reason to believe it will if the an- 


ticipated improved conditions reach ful- 
fillment. 


The company’s financial condition al- 
lows for a good part of earnings being 
disbursed as dividends, but this is no as- 
surance that the present rate will be main- 
tained. That is where the uncertainties of 
speculation enter in. In the first four 
months of the current year the company 
earned a net of $446,915 or at the rate of 
28 cents a share, which would indicate 
under prevailing conditions a repetition of 
last year’s showing. 


Brooklyn City stock has made no at- 
tempt to discount the improved political 
situation as the price indicates and con- 
trary to the action of other local trac- 
tions. It has a clean bill of financial health 
untainted by receivership in the trying 
period of the past several years. Condi- 
tions suggest a turning away from this 
possibility rather than toward it. The 
management is commendable and with the 
company properties in excellent physical 
condition it should be able to take every 
advantage of the opportunities that will 
come its way. For the investor who can 
afford to take the chances involved in 
speculation Brooklyn City stock appears 
to have possibilities for the long pull that 
will reward the holder for his foresight 
and patience. 





A Big 


BULL MARKET 


In Rails? 


One month ago industrial stocks were more 
than 55 points higher than railroads. Now 
the difference is less than 47 points! 


Rails have been strong steadily in face of 
an irregular market in industrials. 


BROAD MOVE AHEAD? 


Does this much stronger action on the 
part of the rails indicate a further marked 
advance, a big bull movement ahead? Or, 
has it simply brought rails more into line 
with industrials and has it fully discounted 
the improvement in railroad operating condi- 
tions for this year? 


Specific recommendations, based on _ the 
above situation, are made in a new analysis 
of railroad securities just presented to our 
clients. It should be invaluable to all in- 
vestors RIGHT NOW! A few copies are 
available FREE. 


Simply ask for FWD-12 
AMERICAN INSTITUTE OF 
FINANCE 


141 Milk Street Boston, Mass. 











The Stock Market 
in December 


There is a wide difference of 
opinion as to its normal 
course. We discuss the ques- 
tion in our Market Letter 
F.W.-59, which we will be 
glad to mail upon request. 
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The Real Estate 
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Opportunities in Mill Stocks 


(Continued from page 747) 











should earn easily 10 per cent to 12 per 
cent on invested capital. 

Unprecedented depression throughout 
the cotton and woolen goods markets in 
1924 resulted in an operating loss of 
2,266,870, compared with profits of 
$3,244,311 in 1923 and a ten-year average 
of $3,236,000 from 1915 to 1924. It is 
doubtful if the company will show a 
large balance, if any, over dividends this 
year. Its first six months’ earnings 
equaled about $1.32 a share. Next year 
will spell a different story unless all 
signs fail. 

Heavy bank loans were incurred in 
1923 partly to finance new construction 
and this account mounted to $18,445,000 
at the end of that year. On the other 
hand, 1924 saw only a slight further in- 
crease in this item, which is testimony, 
certainly, to the management’s success 
in getting operating costs under control. 
A material reduction in these bank loans 
is expected by the end of this year. 
With the management having in mind 
certain traditions to live up to, it has 
become a matter of pride to wipe out 
these bank loans without converting 
them into funded debt, and if that is ac- 
complished it will no doubt redound to 
the great advantage of the stockholders 
in the long run. With the progress 
promised in that direction next year, the 
way should be opened for a restoration 
of the former 6 per cent dividend rate on 
the common stock, with the prospect of 
such increases in earnings over the 
longer range future as to establish the 
stock at new high quotations for the 
present shares. They sold at a high of 
81% and a low of 57% this year, com- 
paring with a 1924 high of 87; 1923 high, 
190; 1922 high, 192. 


Amoskeag’s Supremacy 


Amoskeag in many ways is the super- 
lative cotton manufacturing enterprise. 
The 200 acres of mills stretching along 
both banks of the Merrimac River at 
Manchester, N. H., with their 690,000 
cotton spindles and 62,000 wollen spin- 
dles, 22,000 cotton looms and _ 1,500 
woolen looms; immense dyeing, finishing 
and bleaching plants; magnificent water 
powers; colonies of company-housed 
employees; machine shops, soap,- dye 
and drug-making facilities—these con- 
stitute an industrial empire reputed to be 
the largest textile manufacturing unit in 
the world. Because of its size, economi- 
cal operating methods, highly efficient 
direct selling organization, Amoskeag, 
when running full time, is one of the 
lowest cost producers of cotton and 
worsted goods in the United States, if 
not in the world. And when to that is 
added the fact that the company is great- 
ly undercapitalized, that its common 





stock is actually selling for about 60 per 
cent of the per share net quick assets 
behind it; in the midst of a selling 
season that is proving one of the most 
satisfactory the cotton industry has wit- 
nessed for many moons; one may get 
an idea of the attractiveness of the 
shares from an investment and specula- 
tive standpoint. 

True, the company is not paying divi- 
dends. They were passed in 1924 as a 
matter of ultra-conservatism. While the 
company had failed since 1920 to report 
profits sufficient to cover dividend pay- 
ments, it had easily maintained them by 
drawing against its huge accumulations 
of prior years, represented largely by 
Liberty bonds, of which some twenty- 
three millions were still held at the date 
of the last report. This was sufficient to 
pay liberal dividends for four or five 
years ahead, almost regardless of re- 
sults from operations. 

Moreover, the income accounts have 
greatly understated earnings by the or- 
dinary rules of corporation accounting. 
A striking illustration of this is that the 
valuation at which the plants were car- 
ried on the books, up until recently, had 
not varied for years; it had remained at 
the nominal figure of $3,000,000, although 
representing an investment of 15 or 20 
times that amount. This means that ail 
construction, new acquisitions, improve- 
ments, added machinery, was charged to 
expenses, thus reducing the amount of 
net profits shown from year to year. 
Several years ago the company bought 
for about $2,500,000 an entire new mill 
property which is today estimated to 
have a replacement value exceeding 
$6,000,000. Its original cost and addi- 
tional expenditures on betterments were 
all absorbed in “expenses.” Likewise 
with a new 25,000-horse-power hydro- 
electric plant built not so long ago. Like- 
wise with millions of dollars spent on 
betterments of various kinds. 

Under these circumstances, it is no 
wonder that the income accounts show 
net profits of only $648,087 for the fiscal 
year ended May 28, 1922; and losses of 
$75,483, $2,851,131, and $456,032, re- 
spectively, for the fiscal years 1923, 1924 
and 1925. 


Changes in Accounting 


It appears, however, that these ultra- 
conservative methods of accounting are 
to be modified, at least in some particu- 
lars, and that shareholders from now on 
may have a better opportunity to size up 
the real value and earning power of their 
stock. Important changes in the ac- 
counts have already been made in con- 
nection with the segregation of the 
manufacturing properties and the se- 
curity holdings, and purchase of a new 
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company—the Parkhill Manufacturing 
Company—whose valuable southern mill 
properties are expected to add materially 
to Amoskeag’s strategic position in the 
industry. The former Amoskeag Manu- 
facturing Company’s name has been 
changed to “Amoskeag Company” and 
it has become a holding company, taking 
over the security investments of the busi- 
ness and an approximate 90 per cent in- 
terest in the newly formed Amoskeag 
Manufacturing Company, which is now 
the operating company. The Amoskeag 
Company’s balance sheet as of October 
1, 1925, shows a net balance of current 
assets of $18,529,000 and 266,000 pre- 
ferred and 330,000 common shares of the 
Amoskeag Manufacturing Company. The 
latter carries its plant at the new valua- 
tion of $16,695,000, compared with the 
former figure of $3,000,000; its cash and 
securities at $6,039,000, accounts receiv- 
able at $6,939,000, and inventories at 
$15,524,000—a grand total of $45,199,000. 
It has no debts, so that the Amoskeag 
Company’s 90 per cent interest in its 
stocks may be taken at a book value of 
approximately $40,000,000. This even is 
an ultra-conservative figure because the 
Amoskeag plants are probably worth 
twice or thrice the revised book values. 
In 1924, a prominent Boston engineer 
appraised the replacement value of the 
mills and equipment at $68,810,000, or 
more than four times new book figure. 

Asset Value, Dividend Possibilities 

Nevertheless, if these Amoskeag 
Manufacturing properties are taken at 
no more than their book values, they 
show the holding company’s stock to be 
selling far below its asset value. For, 
with net assets of its own amounting to 
$18,529,000, plus the $40,000,000 interest 
in the manufacturing properties, there is 
$100 a share for its preferred stock and 
a balance of $140 a share for its com- 
mon. In other words, the common at 
$72 a share (current price) is selling for 
only about one-half the asset value, and 
that, figured on a ridiculously low basis. 

It may be noted that the company 
needs to earn only $450,000 a year to 
pay dividends on its 100,000 shares of 
preferred, which is a 4% per cent cumu- 
lative issue. Net income from security 
holdings should more than cover this, 
leaving the entire income from the manu- 
facturing company’s preferred and com- 
mon stocks to apply to dividends on 
the holding company’s common. The 
manufacturing company’s preferred is a 
6 per cent issue, cumulative from Jan- 
uary 1, 1929. It will probably begin full 
6 per cent payments before that time, 
however, possibly in the very near fu- 
ture. The income to the holding com- 
pany would be approximately $1,600,000, 
or $4.60. a share, on its common stock. 
Beyond that the speculative possibilities 
from earnings through dividends from 
the manufacturing company’s common 
Stock are obviously very large, given 
only a continuation of reasonable pros- 
Perity such as is now promised for the 
textile industry during the next several 
years. 
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Money for Florida 
J. S. Bache & Co.’s latest review says: 
“The lure of speculation is drawing 
funds from all over the United States 
towards the winter resort land boom. It 
is said that the large black mule moth 
will scent one of the other sex 1,500 miles 
away and travel night and day until he 
finds his mate. The enticement of big- 
paper-profits-over-night is kindling the 
imagination of many people and money 
from savings banks and other banks is 
flowing away into Florida irresistibly. 
During the past year bank deposits there 
are said to have increased in a year from 

$160,000,000 to over $500,000,000. 
“Chicago savings banks this year have 
been successful, from the earnings stand- 


point, but not, the correspondents say, in 
the way of adding greatly to their de- 
posits; in fact, most of them have lost 
some. The same story comes from New 
England savings banks. 


“We have seen the movement defended. 
Much of the real estate activity is ad- 
mitted to be speculation, and some of it 
outright gambling, but it is claimed there 
is a solid stratum of home-buying and 
preparation for home-owning underneath. 
All of which may be true, but it is a safe 
bet that it is in speculation that the largest 
part of eastern and western funds are 
being used and that this situation will in- 
evitably flame up beyond control and turn 
to smoke and ashes, leaving large devastat- 
ed areas.” 
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Section of cable, 
showing arrange- 
ment of wires 


Bell System securities. 


The W orld’s Longest Telephone Cable 


HE New York-Chicago telephone cable is now in 

service. It is 861 miles long and cost $25,000,000. 
It provides more than 250 telephone circuits, and more 
than 500 telegraph messages can be sent simultane- 
ously with the telephone messages. 


This new cable is an important addition to the tele 
phone facilities of the country owned by the Bell 
System, which include over 42,000,000 miles of wires, 
16,000,000 poles, 1,900 buildings, and station and 
central office equipment costing over $874,000,000. 


This nation-wide plant, with a book cost of over 
$2,400,000,000, and its nation-wide service, underlie 


The stock of the A. T. & T., parent company of 
the Bell System, can be bought in the open market 
to yield a good return. Write for information. 
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195 Broadway 





D.E Houston, President 
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Music Chain Stores 
(Concluded from page 750) 
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vested, I am interested in having an asso- 
ciation of radio manufacturers, possibly 
somewhat like that of the Automobile 
Chamber of Commerce, which will work 
for the development and _ standardization 
of the industry. Such an association might 
go a long way toward doing things needed 
in radio today.” 

I have not thought about this LANbAy 
business as a statistical exhibit. I have 
not gone into thinking about it, and talk- 
ing with principals, for the purpose of 
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obtaining facts as a foundation for a 
financial analysis such as prospective in- 
vestors might ask for. 

The thing that appealed to me was that 
here is a case where two young men went 
into business catering to an inherent de- 
sire on the part of the public and made a 
go of it. They expanded steadily, using 
some of their profits for that purpose. 
Then, when there came to their attention 
the idea that it should be just as logical 
and as profitable to retail musical mer- 
chandise in the same way that shoes, or 
groceries, or other lines of merchandise 
are being retailed so _ successfully— 
namely, under the chain store plan—they 
accepted the job of being pioneers in their 
particular field. They realized that it 


would be a painstaking and a long-drawn. 
out job if carried on by themselves. So 
they incorporated and made it possible for 
the public to share with them whatever 
success their plan may achieve. 

Net earnings of the company, after de- 
preciation and Federal income taxes at the 
present rate, have averaged for the last 
five years approximately 2.66 times, and 
for the last three years 3.23 times the fixed 
dividend requirements of the 20,000 shares 
of participating Class A stock recently 
listed. With this financing completed the 
company’s balance sheet shows net tangible 
assets of over $96 a share and net quick 
assets of about $80 a share for each share 
of Class A stock outstanding. No amount 
is included for wood will, trade name and 
leaseholds. Each share of Class A stock 
carries with it a detachable stock purchase 
warrant, entitling the holder to buy one 
share of common stock at $40 a share, up 
to and including Jan. 2, 1927. If the com- 
pany retires the Class A stock, it may ter- 
minate the rights of the warrant holders 
upon 60 days’ notice at any time after 
Jan. 2, 1927. Like most chain store securi- 
ties, this common stock value lies mainly in 
its earning power, despite the fact that the 
company has valuable assets represented 
by leaseholds which do not appear on the 
balance sheet. 


The Class A stock is cumulative as to 
dividends at the rate of $3 a share, pay- 
able quarterly. A minimum annual sink- 
ing fund of $30,000 is to be set aside for 
the redemption or purchase of Class A 
stock. After the common stock has re- 
ceived a dividend equal to that of the 
Class A stock, the holders of the Class A 
and common stocks shall be entitled to 
participate equally in any other dividends 
that may be declared in that year. Voting 
power rests with the common stock. 
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Jacoby Buys Into Bank 


H. Murray Jacoby, of Jacoby, Grace & 
Company, has purchased the holdings in 
the Budapest Savings Bank of the late 
Count Mark Vickenburg, former president 
Mr. Jacoby was elected to 
The transaction 
was a private one and no offering will be 
made in the American market. The bank 
is one of the oldest financial institutions in 
Central Europe and enjoys an_ uninter- 


of the bank. 
the board of directors. 


rupted dividend record since 1898. 
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Leading the Field 


Although a subscriber for your paper 
for less than a year, I am convinced I shall 
remain a subscriber for many years to 
come. Your sound conservative judgment 
makes you a leader in the field. I only 
regret that I have not followed more of 


your suggestions. j. 0. &. 


“Tell your friends they need it.” 
The Financial World 
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The Best Christmas Gift to 


Give Your Friends 


is a year’s subscription to The Financial World 





receives cumulative evidence throughout the year of your thoughtfulness and 
your friendly regards. 


T . recipient of such a sensible gift is enriched not only at Christmas, but 


Can you imagine how kindly you would now feel toward some friend who 
had made you a gift of a year’s subscription to THE FINANCIAL Wor tp five or 
ten years before you actually became acquainted with the magazine ? 


Think what a difference it might have made in your present fortune if you 
had been guided right in your investments at a much earlier period. 


Then why not start some of your friends on the happy road to financial inde- 
pendence by giving them as a Christmas present a subscription for THE FINAN- 
crAL Wor Lp. 


There is no way you can spend $10.00 that will bring greater benefit and satis- 
| faction to any of your friends than a subscription for the reliable investor’s guide 
that you have found so helpful in your own experience. 


| You can save yourself a lot of time in Christmas shopping by simply attaching 
your personal check for the number of subscriptions you wish to send as gifts. 
An attractive gift card will be sent to each person showing that you are the giver 
of the subscription. 


No letter is necessary. Simply fill out the blank below or write the names, 
etc., on a plain-sheet of paper. Gift cards will be sent a few days before Christmas. 


The Financial World, 
53 Park Place, New York, N. Y. 


Enclosed find $................ for which send THE FINANCIAL WorLD one year starting with the 
first issue after Christmas, to those I have listed below. Send to each, one of your Christmas 
Gift announcement cards. 


Name Address 
\ 
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BEFORE YOU INVEST 
in 
REAL ESTATE BONDS 


Send for our Booklet furnished free 
on application, explaining Buckman & 
Ulmer First Mortgage 6% per cent Col- 
lateral Trust Bonds. It will point out 
to you the special advantage of invest- 
ing in our Jacksonville First Mortgage 
Bonds, where interest payments reach 
you quarterly on the date due and 
.where our financial responsibility, long 
loan experience and superior safe- 
guards will meet your every require- 
ment. 
Write today 


BUCKMAN & ULMER 


Buckman Bldg. Jacksonville, Fia. 




















FARM MORTGAGES 


in the 
Richest Agricultural Counties of 


Arkansas and Oklahoma 


continue to be among the safest and 
soundest investments obtainable. 


Our service to our clients consists of 
careful personal supervision of every 
loan in every detail to maturity. 


Never has any investor lost a penny 
of principal or interest or taken title 
to security behind any of our loans. 


From $300.00 upwards. 


Full particulars furnished on request. 


The John A. Guthrie Mortgage Co. 


Mortgage Bankers 
FORT SMITH, ARK. 











Our 
Mortgage Bonds are secured by 
income-paying business property 
in Miami, ““The Concrete City,” 
a seasoned investment field where 
sound, steady growth doubly as- 
sures the basic value of the se- 


$100 to $1000 First 


curity . . . independently, authori- 
tatively appraised at substantially 
twice the amount of mortgage 
loan. Write now, while 8 per 
cent is prevailing, legal interest 
rate, for “8% AND SAFETY” 
booklet—explains how bonds are 
underwritten and _ safeguarded 
and gives all other important de- 


tails. References: All Miami 
Banks. 


THE Fiter-(LEVELAND [ro 


1012 Bedford Building, Miami, Florida 


Name 
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TT EAL ESTATE SECURITIES 4 


BY C.M.HARGER 
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Borrowing Goes On 


HE idea possessed by many that 
i there is coming an end to borrow- 
ing on real estate and that eventu- 
ally we shall come to a point where 
there will be steady reduction of debt 
seems to be erroneous. The growth of 
this country and the constantly devel- 
oping demand for more buildings and 
for replacement of the old, as well as 
for the better improvement of farm- 
stead property, indicates that we are 
going to see the borrowing grow year 
after year for decades to come. The 
country never is finished, any more than 
a city is finished and the need of added 
capital to carry on the developments is 
insistent in both instances. The turn- 
ing of huge investment funds to the real 
estate security is one of the notable 
events of the business world. The insur- 
ance companies, for instance, have been 
taking up the real estate mortgage more 
rapidly than any other form of invest- 
ment for their surplus. At the meeting 
of insurance company presidents last 
week it was announced that the 52 lead- 
ing companies held in their assets on 
October 1, 1925, city mortgages to the 
amount of $2,347,000,000, and of farm 
mortgages the sum of $1,871,000,000. 
This seems a tremendous amount to 
come from one source as an investment 
and naturally it means that there is ab- 
solute confidence in the security. When 
it is remembered that fifteen years ago 
the same insurance companies had only 
$730,000,000 in farm loans and $978,000,- 
000 in city loans, both being when com- 
bined less than the farm loans alone to- 
day, it becomes one of the marvels of in- 
vesting and gives a striking exhibit of 
the demand for new capital. 


Interest Rates Lower? 


Along with this large amount of 
money invested in the real estate loan 
we are seeing the remarkable showing 
of steadily lessened interest. The land 
banks of the interior are now making 
loans at 5% per cent and the report is 
current that the banks will soon establish 
a rate of 5 per cent for some of the dis- 
tricts. The bank board has evidently 
come to the opinion that it is not neces- 
sary for the rate to be uniform over the 
nation and that it can be varied as seems 
best for each bank. The mortgage bank- 
ers are meeting this rate and are adver- 
tising loans on exactly the same contract 
as the farm land bank with 34 years to 
run and a rate of 5 per cent for gilt- 
edged paper or 5% per cent, including 
all commissions, for much of their west- 








ern territory. The probability is that the 
low rates will be maintained for many 
years to come and the farmer and city 
home builder will be favored more by 
the investing authorities. The cutting 
of red tape and the systematization of 
the operations of the mortgage bankers 
all conduce to a better service and a 
larger usefulness in the growth of the 
country. 


Cities Demand More 


A notable feature of the expansion of 
the issues of real estate securities is that 
the cities are demanding more money, 
One of the life insurance company presi- 
dents in his report of the amount of 
loans made said: “In the years 1921 and 
1922 our farm loans were actually big- 
ger than the city loans, but since that 
time the demand by the cities for money 
to complete their building projects, 
which had been held up by the war, has 
been met by the life insurance companies. 
However, $69,000,000 more was loaned 
on farm mortgages during the first nine 
months of 1925. The total of $1,871,000,- 
000 is more than double the amount of 
such securities held six years ago by the 
life insurance companies and represents 
a very substantial continuing contribu- 
tion toward the support of America’s 
largest industry—agriculture.” 


Real Estate Bonds Also 


While this is going on in the usual 
field of the realty mortgage, the newer 
field of the real estate mortgage bond 
is making its own advancement. Ac- 
cording to the research department of 
G. L. Miller & Co. figures now at hand 
indicate that new security issues backed 
by the lands and buildings underwritten 
in 1925 will aggregate more than $655,- 
000,000 compared with approximately 
$450,000,000 in 1924. Reports to the 
Federal Reserve Bank for the first ten 
months of the year show that leading 
investment houses have been underwrit- 
ing real estate mortgage bonds at the rate 
of about 50,000,000 a month. This does 
not include hundreds of small institu- 
tions that are spread throughout the coun- 
try. The total reported is $560,087,000. 
It is estimated that $1,500,000,000 in 
such issues have been sold to the public 
since the beginning of the development 
of the mortgage bond. The amount is- 
sued in 1919 was only $68,000,000. Of 
course, the basic reason for the expan- 
sion of the security is the demand for 
housing following the war and the vast 
development of the cities in which are 
located the properties that have been 
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made the basis of these issues. Investors 
have also taken kindly to the real estate 
securities whenever they have been as- 
sured of the legality and soundness of 
the issues and of the assurance of se- 
curity they contain. 


Influence on Prosperity 


This vast amount of real estate financ- 
ing has without doubt had a strong in- 
fluence on the prosperity and activity 
of these times. Proceeds of securities 
have gone through many channels to 
add to employment in hundreds of ways 
and furnishing wages and employment 
for thousands of men engaged in trades 
and construction. This in turn increases 
purchasing power and adds to the de- 
velopment of trade. Pouring millions 
each month into these channels must of 
necessity give an impetus to business in 
every direction. Indications are that 
next year will see a continuance of the 
popularity of the real estate mortgage 
bond provided there is no backset to our 
prosperity and to the growth of our 
cities. Of course, the time will come 
when we cannot maintain the pace at 
which building is going on. The coun- 
try will overtake the building shortage 
and the real estate bond will take its 
place along with the other stable se- 
curities, being used as necessity arises and 
not as now in a race to catch up with 
the demand that has been unfilled for 
years. 


Farm Loans More Steady 


The farm loan demand has practically 
reached that point. The average loan 
today is made in the regular course of 
the demand for buying land or for im- 
proving the farmstead. The speculative 
element is gone. The farmer is past the 
point where he expects that he can buy 
land cheap and sell at an advance. He 
knows that there is likely to be a steady 
market, but a moderate value for the 
next decade. He is borrowing as little 
as possible rather than all he can se- 
cure for the purpose of financing larger 
areas of realty. This is the position that 
makes for stability in the security for it 
eliminates the speculative idea. The 
lands which were sold for $400 and up 
out in the west are back to their old 
figures, about half those figures. The 
mortgage companies which held first 
mortgages on these lands have not lost, 
for they generally loaned not more than 
$100 an acre on the farms. The losers 
are the banks and individuals who took 
second and third mortgages which are 
now wiped out. The second and third 
mortgage craze has passed. The first 
mortgage loan is all that is considered, 
and these have the sound values that 
have always attached to them. The 
farmer is getting down to the every- 
day basis of production and while he 
yet has many problems that of financ- 
ing his real estate loan is not one of 
them. He can get the money and get 
it cheap; the city builder can also get 
money cheap compared with old times 
and he is nearer on a par with the 


December 12, 1925 





RERASRHPLHRIMAERIMORGRRG RRS RTTA NGH 
; Tyree Ke : 


met | 


~, 
ok 


a 





SESS SADR ARES SRR OTS ESR RADIO 
SOE 


Silty 

\ 
63 
34 


Br,’ |! 
FER OER ER OB TSO RE SENG ONG RS TRU 


mos 


SSCS SSE ORES COTO 
aN “ 


The luxurious and congen- 
ial environment of an ocean 
liner translated to railroad 
travel. 

Daily from Chicago, Rock Island Lines, La 
Salle St. Station 8:30 p. m., Englewood (63rd 
St.) 8:45 p. m. 

Other fast thru trains on convenient schedules. 

For reservations, booklets or detailed information apply to 
K. E. Palmer, Gen. Agt. Pass’r Dept., Rock Island Lines 


723 Knickerbocker Bldg., Phone 
or 


is. 2515-6, New York 
J. Poston, Gen. Agt. Pass'r Dept. 
uthern Pacific Lines 


165 Broadway, Phone Cortlandt 4800, New York 


j 


SRURRGR ERA ER SRE TSS RRS 


pa 


| 


| 


’ 


ag lll 


i 


-_— 


“comfy’’ l : ‘or woman 
y Pisa Renta hopper pre 

















t 
farmer than at any time in the history 
of the real estate security field. The 
mortgage on real estate is recognized as 
being among the best of today’s invest- 
ments and with interest rates much 
lower in other directions is attracting 
the attention of investors. 


\ Well Pleased 


I assure you that I am greatly pleased 
with the FINANCIAL Wortp and it has 
given me a better insight of stock condi- 
tions than I have ever been able to procure 
previous to my subscription. C. M. R. 

“Tell your friends they need it.” 
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BANK & TRUST CO. SUGAR 

PUBLIC UTILITY TOBACCO 

BAKING CO. INDUSTRIAL 
STOCKS 


Stone,Presser &Doty 


INVESTMENT SECURITIES 
52 William St., N. Y. Hanover 7728 














Continental Gas & Elec. Corp. 
Securities 


Howe, Snow & Bertles 
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PUBLIC UTILITY STOCKS 
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Alabama Power Preferred 
Amer. Gas & Elec. Preferred 
American Pr. & Lt. Com. & Pfd. 
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PYNCHON & CO. 
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100 Years cf Commercial Banking 


CHATHAM PHENIX 
NATIONAL BANK AND 
TRUST COMPANY 
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CHENIN 









Netonas oat Resources over $250,000,000 
TRusrcompNY 149 Broadway, Singer Bldg. 
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he GAS Industry 


demonstrating by facts, figures and 
charts the new investment advan- 
tages of this century old Public 
Utility. Send for your copy today. 


UTILITY SECURITIES 
COMPANY 


72 West Adams Street, Chicago 


St. Louis Louisville 
Milwaukee Indianapolis 








Federal Land Bank Bonds 


43% Tax Exempt 
Send for Federal Farm Loan Board Circular 
No. 16 descriptive of these bonds—address 


Chas. E. Lobdell, Fiscal Agent 
Federal Land Banks, Washington, D.C. 
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USINESS in over-the-counter securi- 

ties was rather dull, with prices 

showing little or no inclination to 
move in either direction. 

Advances were confined mostly to several 
preferred stocks in the utility group, and 
one or two industrial shares. These were 
offset by slight recessions in other direc- 
tions, 


The announcement of a stock and extra 
dividend on Libbey-Owens caused traders 
to disregard the earnings report which 
showed lower income as an outcome of the 
reduction of plate glass prices during the 
year, and the stock was bid up. The stock 
dividend had been expected for some time 
and was the basis of a buying movement 
in numerous other industrials which have 
been mentioned in connection with stock 
dividend payments. 


The recent strength in Singer Manu- 
facturing shares gave way to profit-taking, 
resulting in losses of several points. This 
stock was recommended at $166 a share 
in THE FINANCIAL Wor tp and at present 
levels around $400 appears to have. dis- 
counted most of the possibilities for the 
immediate future. 


As was anticipated in January 3 issue, 
Safety Car Heating & Lighting Co. de- 
clared an extra dividend of $2 in addition 
to the regular $2 quarterly, payable on 
December 23 to stock of record Decem- 
ber 14. 


Johns-Manville sold at a new top for 
the movement. 


Aluminum Company of America, Amal- 
gamated Leather preferred, Borden Com- 
pany and Southern Baking were the strong 
features, while Casein Company, American 
Cyanamid and Royal Baking Powder closed 
materially lower. 


Trading in the utility stocks was stimu- 
lated by the President’s message to Con- 
gress, particularly his reference to water 
power developments into  super-power 
plants, which he suggested should be en- 
couraged. As a result, public utility 
stocks which have been lagging during the 
last two or three weeks, were. in decidedly 
better demand. 


Eastern States Power with warrants at- 
tached, which has been a spectacular fea- 
ture since it made its first appearance, 
continued strong, moving up several 
points. 


An advance was made in Southwestern 
Power & Light, which has already sub- 
mitted bids for Muscle Shoals, which the 
President declared ought to be used for 
production of nitrates and water power 
purposes. 


The demand for bank and trust com- 


pany shares was more brisk than usual 
and prices generally moved higher. Most 
prominent was an advance of about 20 
points in Bank of New York following 
announcement of an extra dividend of $2 
a share instead of the usual $1 extra 
payment. 


A sharp recovery in Equitable Trust 
shares, which suffered from hasty offer- 
ings following announcement of the in- 
crease in Capitalization, was 
feature. The stock was in 
and advanced several points. That present 
stockholders will subscribe to their full 
portion of stock allotted to them was 
indicated by the fact that virtually none 
of the rights were offered for sale, despite 
the fact that active inquiries were placed 
for them. 


an interesting 
good demand 


Movements of prices for Curb securi- 
ties were highly irregular, reflecting inter- 
vals of profit-taking and renewed buying 
after declines, Although a large number 
of stocks made their appearance, activity 
was confined to a few issues which were 
influenced by special developments. Most 
importance was attached to the dealings 
in oil shares, where the South American 
group came into the foreground, while 
profits were being taken in the Standard 
Oil and other domestic issues. 


The Curb market gave temporary listing 
to 2,550,000 shares of Lago Oil and Trans- 
port stock. The company holds the ma- 
jority of the stock of the Lago Petroleum 
Company and of the Lago Transport Com- 
pany, and it is expected that an offer. will 
be made to exchange shares of this com- 
pany for minority holdings of Lago Pe- 
troleum on the basis of one share of Lago 
Oil and Transport for two shares of Lago 


Petroleum. Sales in the early trading 
ranged from 18% to 17%, and Lago 


Petroleum was traded in around 9. 


Renewed weakness developed in the 
radio group when a fresh bear drive 
against De Forest forced the price down 
to within a fraction of its low record. 


The attitude of President Coolidge to- 
ward aviation, as displayed in his message 
to Congress, that “A method of co-opera- 
tion of the army and navy and the prin- 
cipal aircraft builders, is being perfected,” 
had a buoyant effect on Curtiss Aero com- 
mon. 


dividend announcements ‘1- 
fluenced several industrial issues higher, 
chiefly Devoe & Raynolds, which scored 
a new high record. 


Favorable 


Motors were inclined to steadiness. 
Rickenbacker Motors was higher. The 
annual report of this company that is to 
be announced shortly is expected to be 
very favorable, as there is a big demand 
for the company’s product. 
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Over-the-Counter Growth 

RANSACTIONS in securities dealt in 

over-the-counter during the year 1925, 
like those dealt in on the New York Stock 
Exchange, will establish a new high rec- 
ord in the history of Wall Street, accord- 
ing to J. Roy Prosser, of Stone, Prosser 
& Doty, for many years specialists in 
handling this class of securities. The 
growth in this business is chiefly due to 
the fact that the public has finally appre- 
ciated the growing importance of this 
market, and the numerous profitable oppor- 
tunities which it offers. 
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CONTINENTAL 
BAKING 
CORPORATION 


The Board of Directors 
has this day declared the 
following dividends: 
$2.00 per share 
on the outstanding 


PREFERRED STOCK 
$2.00 per share 


on the outstandin2 


CLASS A 
COMMON STOCK 


Both dividends are 
payable on January 2, 
1926. to stockholders cf 
1ecord on December 16, 
1925. Thestocktrar sfer 
books will not be closed. 


| Brayton Campbell 
December 11, 1925 Treasurer 





nye 
Ly (-% 



































The New York Central Railroad Co. 
New York, December 9, 1925. 

A Dividend of One Dollar and Seventy- 
five Cents ($1.75) per share, on the Capital 
Stock of this Company, has been declared 
payable February 1, 1926, at the Office of 
the General Treasurer, to stockholders of 
record at the close of business December 31, 
1925. 

For the purpose of the Annual Meeting of 
Stockholders of this Company, which will 
be held January 27, 1926, the Stock Transfer 
Books will be closed at 3 P. M., December 
31, 1925, and reopened at 10 A, M., January 
28, 1926. 


H. G. SNELLING, General Treasurer. 


THE WESTERN UNION 
TELEGRAPH COMPANY 


New York, December 8, 1925. 
DIVIDEND NO. 227%. 

A quarterly dividend of TWO PER CENT 
has been declared upon the Capital Stock 
of this Company, payable on January 15, 1926, 
to stockholders of record at the close of busi- 
ness on December 23, 1925. 

The transfer books will remain open. 

G. K. HUNTINGTON, Treasurer. 








MIDDLE WEST UTILITIES COMPANY 
Notice of Dividend on Preferred Stock 
_ The Board of Directors of Middle West 
Utilities Company has declared the regular 
quarterly dividend of One Dollar and Seventy- 


Five Cents ($1.75) upon each share of the 
outstanding Preferred Capital Stock, payable 
January 15, 1926, to all Preferred stock- 


holders of record on the company’s books at 
the close of business at 5:00 o’clock P. M., 
December 31, 1925. 


EUSTACE J. KNIGHT, Secretary. 





American & Foreign Power Company Inc. 
Preferred Stock Dividend No. 
regular quarterly dividend of $1.75 
share on the Preferred Stock of the 
American & Foreign Power Company Inc., 
has been declared for payment on January 
“, 1926, to stockholders of record at the close 
of business December 15, 1925. 
A. C. RAY, Treasurer. 


December 12, 1925 
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FINANCIAL WORLD. 


the profits. 
offer to representatives. 


53 Park Place 














THERE IS AN OPENING 
IN YOUR COMMUNITY 


for a live wire representative for THE FINANCIAL 
Wor tp. If you have some spare time that you would 
like to spend in a constructive and profitable way, 
follow the example of many of our subscribers, who 
are digging up a lot of new subscriptions for THE 


You will probably feel as some of our other repre- 
sentatives do that helping to spread the gospel of 
intelligent investing is worth while work, aside from 
Write today for our liberal commission 


THE FINANCIAL WORLD 


New York City 
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PACIFIC OIL COMPANY 
DIVIDEND NO. 10 


A DIVIDEND of one dollar and fifty cents 
($1.50) per share on the Capital Stock of 
this Company has been declared, payable at 
the Treasurer’s Office, No. 165 Broadway, 
New York, N. Y., on January 20, 1926, to 
stockholders of record, at three o’clock P. M., 
Tuesday, December 15, 1925. The stock 
transfer books will not be closed for the 
payment of this dividend. Checks will be 
mailed only to stockholders who have filed 
dividend orders. 

HUGH NEILL, Treasurer. 

New York. N. Y., November 19, 1925. 





American Woolen Company 
(Massachusetts Corporation) 


QUARTERLY DIVIDEND 

Notice is hereby given that the regular 
quarterly dividend of One Dollar and Seven- 
ty-Five Cents ($1.75) per share on the Pre- 
ferred Stock of this Company will be paid 
on Jan. 15, 1926, to stockholders of record 
Dec. 15, 1925. 

Transfer Books for Preferred Stock will 
be closed at the close of business Dec. 15, 
1925, and will be reopened at the opening 
of business Dec. 23, 1925. 

WILLIAM H. DWELLY, Treasurer. 

Andover, Mass., Dec. 4, 1925. 





United Shoe Machinery Corp. 


The Directors of this Corporation have de- 
clared a dividend of 1%% (37% cents per 
share) on the Preferred capital stock. They 
have also declared a dividend of $.62% per 


share on the Common capital stock. The 
dividends on both Preferred and Common 
stock are payable January 5, 1926, to Stock- 


holders of record 
December 15, 1925. 


H. E. 


at the close of business 


ABBEY, Treasurer. 





INTERNATIONAL TELEPHONE 
TELEGRAPH CORPORATION 

New York, December 10, 

The directors of the International 
phone and Telegraph Corporation 
clared the regular quarterly dividend of 
one and one-half per cent (1%%) on the 
capital stock of the company, payable Jan- 


AND 


1925. 
Tele- 
have de- 


uary 15, 1926, to stockholders of record 
December 26, 1925. 
: H. B. ORDE, Treasurer. 





MONONGAHELA WEST PENN PUBLIC 
; SERVICE COMPANY 

The Board of Directors of Monogahela West 
Penn Public Service Company has declared 
a dividend of 43%c per share on its 7% Pre- 
ferred Stock for the quarter ending December 
31, 1925, payable January 1, 1926, to stock- 
holders of record at the close of business 
December 15th, 1925. 


S. E. MILLER, Secretary., 





Pennsylvania Power & Light Company 
Cumulative Preferred Stock Dividend No. 22 

The regular quarterly dividend of one dol- 
lar and sevénty-five cents ($1.75) per share 
on the Cumulative Preferred Stock of the 
Pennsylvania Power & Light Company has 
been declared for payment on January 2, 1926, 
to Cumulative Preferred Stockholders of rec- 
ord at the close of business December 15, 1925. 

C. M. WALTER, Treasurer. 


AMERICAN TELEPHONE AND TELEGRAPH COMPANY 
BELL SYSTEM 
145th Dividend 

The regular quarterly dividend 
of Two Dollars and Twenty-Five 
Cents ($2.25) per share will be paid 
on January 15, 1926, to stockholders 
of record at the close of business on 

December 19, 1925. 
H. BLAIR-SMITH, Treasurer. 





Springfield Railway & Light Co. 


Preferred Stock Dividend No. 44 
52 William Street, New York, Dec. 9, 1925 


The Board of Directors has this day de- 
clared the Forty-Fourth Consecutive Quarter- 
ly Dividend of One and Three-Quarters per 
cent. (1%%) on the Preferred Stock of the 
Springfield Railway and Light Company, pay- 
able January 2, 1926, to the Preferred Stock- 
holders of record as of the close of business 
December 15, 1925. Checks will be mailed. 


J. DUNHILL, Treasurer. 





Remington-Noiseless 
Typewriter Corporation 


Prefered Dividend No. 4 


New York, December 8, 1925. 


The Board of Directors has this 
day declared a quarterly dividend 
of $1.75 per share on the Preferred 
Stock payable January 15, 1926, 
to stockholders of record January 
4, 1926. 


HAROLD E. SMITH, 
Secretary. 





The United Gas and 


Electric Corporation 
111 Broadway, New York 


November 19, 1925. 

The Board of Directors this day declared 
a quarterly dividend of 1%% on the pre- 
ferred stock of the Corporation, payable Jan- 
uary 1, 1926, to stockholders of record De- 
cember 16, 1925. 

Upon presentation and surrender of their 
respective shares of first preferred stock of 
the former The United Gas and Electric 
Corporation and/or scrip certificates of the 
Corporation issued for fractional shares of 
preferred stock, after the close of business 
on December 16, 1925, there shall be paid 
sajd quarterly dividend to the holders of 
sueh shares of first preferred stock and said 
scrip certificates, upon the full shares of pre- 
ferred stock issuable to them on such sur- 
render and exchange, together with dividends 
thereon at the rate of 5% per annum for 
the period from July 20, 1923 to July 1, 1925, 


and at the rate of 6% per annum from 
July 1, 1925, to October 1, 1925. 
J. A. McKENNA, Treasurer. 
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Weekly Business and Financial Summary 


(Principal features of this page elaborated and interpreted in the “Trend of Things.”) 












































Week’s Sales Average Stock Prices 
Representative active stocks as of Thursday, Dec. 10, 1925. cS 1924. 
1925: Week’s sales—Friday, 2,203,325 shares; Saturday, Dec.9 Dec.2 Nov. 25 Dec. 16 
1,036,269 shares; Monday, 2,129,920 shares; Tuesday, 2,070,- BB AUPORES xi 6 oiscdciexe , 106.68 105.52 103.09 86.13 
370 shares; Wednesday, 1,713,205 shares; Thursday, 1,372,- 16 InG@astriole ......%- 5+ 129.62 127.88 125.98 111.11 
200 shares. SB eee 118.15 116.70 114.53 98.64 
2 a ne ‘ 2 9 
Sesh Lew Pee ROO RUURDDEDE akasoaenans 30.30 30.64 30.10 29.03 
™ Thurs- Thurs- e 
7—1925—-, NAME of STOCK day’s day’s Bond Dealings, Jan. 1 to Date 
‘ RE oe “los 1 
263 158% Amer. Can. ........ pone — 1925. 1924, 1923. 
us j “ce 72 - 
ot eS oe 121 124% U. S. Gov. bas... $323,882,120  $836,987,295  $766,602,410 
144% 130% + ec Tel. & Telex... 114% 115% Other dom. bds.. 2,221,339,675  2,169,482,500  1,418,217,390 
<< 56 Amnesia -* 142% 144% Foreign bds. 664,970,500 590,244,650 426,794,060 
3 Z ree 5 49% = 
is io7 sy iigg “Bad petite 124% 126% Total all bds...$3,210,142,295 $3,596,714,545 $2,611,613,860 
10 ’ ee a4 
93 5; 1 Baltimore & Ohio 129 % 128 = aad 
ia S5. methedem Mel .... 7 ao Public Utility Stocks 
64% 43% Cerro de Pasco : 4 78 : 
1208 8914 ‘cic veake & Ohio 62 $a% Be Aad 7 ‘ - = ame 
ppg ra “hi as z 119% 117% Alab. Pr. pf. ...104 106 Nat. Pub. Ser. 7% , 
at oe kc Le 71% 74% Amer. Pub. Util. . 81 85 asia Meetsess 91M 94% 
375% 30% Chile Copper ac 46% 4656 Appal. Pr. ...... 78 80 No. N. Y. Util ne: 
431 15% Congol en reas 34% 344 Cities Serv. ..... 38% 39 ree 102% 104 
ae ose gee 1714 19% Conn, Lt. & Pr. No. States Pr. pf.100 101% 
aa S66 ten Bretene 93% 96% OE Ce 111 113 Pac. G. & El. pf. 97% 98% 
oe as mam ae 41% 40 Consol. Gs. pf... 57% 58 Port. El. Pr. .... 45 47 
a ae et! 801% 82% Contin. G. & El. .145 155 Pug Sd. P. & L.. 50 52 
| gle! «cig “Oana 33 37% Emp. G. & Fl. pf. 97 98% Rep. Ry. & Lt. . 66 68 
ti +1 ie kn facta 37% 37% Galv.-Hous. El. . 22 24 Sioux City G & 
14% 99% Famous Players 108% 109% Geor. Ry. & Pr...135 140 E. 7% pf. ... 99 100 
ce ae oe 315 318% Ill. P. & Lt. pf.. 97 98 Stand. G. & EL. 
.” 636ak gga Motors 115% 117% ae eae 93% 96 1. See 100 = 102 
31% 12% Kony a, os as 59% 635% Lehigh Pr. Sec...185 188 Tenn. El. Pr. 7% | 
242. 117 Mack Trucks ...... aes 18% Bo saheey i 
24% 8 Miami Copper ..... 11% “11% 7 
130% 113% N. Y. Central ...... 12714 1378 Standard Oil Stocks 
149%, 123% Norfolk & Western.. - aa , i 
83% 59% Pan-Amer. Petrol 144 i 146% Bid Asked Bid Asked 
90% = =7 Pathe Ex. A ... ‘ 75 Anglo-Amer. 17% 18% So. Penn Oil ....167 169 
52 e% Ponnvivaelh 2h 78% 77 Atlan. Refg. [104% 108 Stand. O. of Cal.. 55% 55% 
87% 625 Pub. Ser Cor N 3. 51% 5234 Borne-Serymser ..223 229 Stand. O. of Ind.. 66% 66% 
33% 25% Pure Oil thes Raa’ 80% 80% Chesebrough ..... *67 69 Stand. O. of Kan. 33% 34 
64% 42% Rep. Iron & Steel .. 26% 29% Geet. GM o.+h0- 24%, 24% Stand. O. of Ken.133 134 
23314 147% Sears Roebuck 58% 60% Cumb. Pip, Line.139 142 Stand. O. of Neb..240 244 
“Ss wf aot Ga. 224% 226% Eureka Pip Lin.. 63% 65% Stand. O. of N. J. 43 43% 
117 7. Becthawe i erer +a 20% Humb. O. & Refg. 77% 77% Stand, O. of N. Y. 45% 46 
2s Sb Siewert Waster 116% 116% Imp. Oil, Ltd. .. 35% 35% Stand. O. of Ohio.363 366 
685 41% Studebaker ... 83% 87% Int. Petrol. ..... 33% 33% Swan - Finch Oil 
3% 48% Tomms Company .__. 4453 56% Mag. Petrol. 183% 185 ec anavates 24 «85 
mic Ts Sebeees. eetanc ae % 52 N. ¥. Transit .. 50 52 Vacuum Oil ....101. 101% 
7% 282% U. & Reker | + 94:56 Ghio Dil ....... 63% 64% Wash. Oil ...... 30 38 
me snk oak Bat ae Penn-Mex. Oil .. 23 24 —— 
cr Rificsiot ai. mine” oa 2 6 Prairie Oil & Gas 53% 54 *Ex dividend 
84 66% -Westinghouse Mfg... 73% 74 Solar Refg. ....212 220 
Foreign Exchange . Ratio of Reserves 
1925 Car Loadings With all percentages computed on 
r - the basis introduced by the Reserve 
iol ee 2 ee: Aa Loadings of revenue freight for Board on March 13, 1921, the high- 
On: +e bed $4.84 % $4.84 7% the week ended Nov. 28, fell below est and lowest reserve percentages 
Fr. Franc 3.77% 3.76% the million mark but exceeded those of the Federal Reserve System com- 
Lira 4.023, 4.03% i ‘ pare as follows: 
Pith Ogi a sah girded of the corresponding week last year. High — 
eee oon ooaeeaee ee Car loadings for the week ended $085 ....0% 78.8 Jan. 21 69.4 Dec. 9 
Pee heed eee 40.16 40.19 Nov. 28 compared as follows with 1924 .83.7 Jan. 21 70.5 Dec. 24 
Austria ......< 14.125 14.125 iii. alt ie iat anal BOBS <ai00 ox 78.2 July 25 71.3 Jan. 6 
Denmark ....... 24.93 24.88 seesier pgeaaat : , 1922 ...... 80.1 Aug. 9 71.1 Jan. 3 
is nye net 1925 1924 1923 SO eee 76.1 Dec. 17 46.4 Jan. 7 
z RY ssscesas “0.54 £U.2 
Spain 14.24 14.15 Oct. 24.1,121,459 1,113,053 1,073,841 The reserve percentages of the 
one lagna pee age Oct. 31.1,091,273 1,073,374 1,035,849 rolled Reserve Bank compare as 
x | | eee ee «0. “0.4 a 7 a s . 
Seteitiens .... see" Page Nov. 7.1,063,322 995,279 1,036,221 High — 
Brazil 14.00 é Nov. 14.1,050,758 1,016,843 992,050 |) 85.5 July 29 69.6 Feb. 25 
razil .. +++... : 14.06 Nov. 21.1,057,674 1,010,122 990.217 MORN oawcws 91.5 May 21 70.8 Oct. 10 
S| eee: 12.30 i232 io os chins skh eekeen {eee 87.6 June 20 75.0 Jan. 3 
Candian Dollar. 99.96 100.031 Nov. 28. 923,2 , 5, 1922 ......89.6 Jan. 25 79.3 Jan. 4 
{2 eee 84.1 Sep. 21 86.5 Feb. 4 
Crude Oil Production Commodity Prices” 
DAILY AVERAGE PRODUCTION M R Dec. 9 Dec. 10 
x . on ates ec. ec. 
(Figures in barrels) ey FOODSTUFFS— 1925. 1924. 
1925 1924 et i 5% Wheat, No. 2 red ..$1.97% $1.84% 
Dec. 5 Dec. 6 Ti =i 4%-5 Corn, new, No. 2 yeil.. .08% 1.46% 
Oklahoma ....... 472,000 526,550 REPS ConMreeynne Le ie (wie Jove ik V6 oi he %-5 % Rye, No. 2 white 1.16% 1.47% 
ere ee 103,400 86,800 Commercial Paper 41%Z% Oats, No. 2 white .. .53 -67 
oe een x fatee Re gare Rediscount Rates .......... 314% Fl. st. Sp. pts.9.50@10.00 8.85 
“ ~ . . (U,090 a, 
West Cent. Tex. 76,950 50,600 Bankers Acceptances ...... 4% METALS— 
Southwest Tex. 39,400 50,350 Bar Silver, London ........ 324d — cian wan ane pe 
No. Louisian 45,300 55,450 Silv steel billets, Fitts. ...90d. : 
pte Basen singe ee ets oa 207,850 110,950 Bar Silver, New York ...... 69%C BRE. “sits wie eae tears - 9.85 9.15 
Gulf Coast ...... 90,500 81,950 Copper PPO fe ee 13.90 14.05 
Eastern .......... 105,000 108,500 London Market — E. St. L. del. .. 9.10 6.25 
Wyoming een A 81,100 79,100 a | ee a ee ee ee 3.50 54.80 
RRORIEE. 5 wwie'n o> 18,750 8,050 Money in London - up at 3% per TEXTILES— 
Colorado eee e ee ees 5,150 1,300 cent; short bills yy up at 4% @4% Cotton, mid. upland ..20.20 23.25 
Aaa 5,900 600 ais te the’ bill Printcloths .......... 06% 06% 
California ........ 635,000 598,000 per cent; three months’ bills rs up 
at 44% @4% per cent. RUBBER— 
(ohhesenue 2,040,750 1,974,800 Smoked sheets, spot . 1.10 34% 
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DIVIDENDS UNCHANGED 
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Stock of Divi- Pay- 
record dend able 
Am Woolen: pf....0.<%. q Dec 15 $1.75 Jan 15 
Am Pub Service pf..q Dec 15 _ $1.75 Jan 2 
Allis Chalmers pf...q Dec 24 $1.75 Jan 15 
Ain Gas. & Elec pf....q Jan 11 $1.50 Feb 1 oO ee ou nh orme 
Am La Fr F E com..q Dec 15 25c Jan 2 
Am La Fr F EB pf...q Dee 15 $1.75 Jan 2 : 
Am St Fdry com....q ~~ F. PB — a 
Am St Pdey Of... . 0: qa Dee 15 = ec ‘ P ‘ os ‘ " 
Am Pub Util pr pf..q Dec 15 $1.75 Jan 2 VERY week we list in this column instructive booklets, circulars, 
a ee os - fo. periodicals and special letters pertaining to investment and other 
AM ar mw eee . . a iS : 
Alliance Realty ..... q Dec 31) 2% Jan 15 timely subjects which we believe are of interest and benefit to our 
Brunswick-B-Col pf..q Dec 20 1%% Jan 1 
Burns Bros pf........q Dec 21 $1.75 Jan 2 subscribers. 
ccc & St L pf....q Dec 31 1%% Feb 1 
ccc & St L pf....q Dec 31 1%% Jan 20 P td ‘s " - 
Chat Ph Nat Bk....q Dec 15 4% Jan : Upon request and without obligation, any of those listed below will 
Cube, TOO. Biss + <ics-4a sa Dec 31 3%% Fe 2 . hom issued. 
Devoe & R Ist pf....q Dec 21 1%% Jan : he sent free, direct from the houses by ano 
Devoe & R 2d pf....q Dec 21 1%% Jan i is D 
; NT 
Endicott John com..q Dec 18 $1.25 Jan 1 Kindly send request to CURRENT LITERATURE DEPARTMENT, 
Endicott John pf....q Dec 18 wag _— a 
Fifth Av Bus Sec...q Jan 4 6c an 
Gien Alden Coal.... Dec 12 $8.50 Deo 31 THE FINANCIAL Wortp, 53 Park Place, New York, N. Y. 
G Am Tank C com..sa Jan 15 popes Jan : 
; Am Tank C pf.....q Jan 15 1.75 Jan . . : 
_ G & El Cl A com..q Dec 15 37%c Jan 2 “Science of Investment”—Few investors know that succesful invest- 
GG & El $7 Cl A pf..q Dec 15 $1.75 Jan 2 ing depends upon knowing not only what securities to buy, but 
a oe oe oo ae when to buy them. This pamphlet points out whether or not this 
(a vO «0+ De ~ me . . 
Humble Oil ......... q Dec 17 30c Jan 1 is the time to buy bonds, short term notes or common stocks. 
Intern Nickel com..q Dec 17 50c Dee 31 ws . ‘ 
Jordan Mo Car com..q Dec 15 — 75e Dee 30 - “How to Make Your Money Make More Money”—An interesting book- 
ee sa a oe ee 2 - let describing the reasons why so many fail in handling their 
"ess, . » Bhecens 4 /0 . . e 
Kresge Dept St pf..q Dec 15 3% Jan 3 money and outlining methods that have been used for years by 
Kan G & Blee pf....q Dee 16 bg _ : those who have been successful in investing with concrete illus- 
Loose-W Bise Ist pf..q Dec 18 4, So an trations and specific su estions 
Loose-W Bise 2d pf..q Jan 18 1%% Feb 1 Pp 8&8 . 
» Valley R FI Ecos see te 125 Jan 2 P ° ia 5 : 
L Valley RR —_ itt iy % jan 3 “Making Profits in Securities’—An interesting booklet of forty pages 
Ludlum Steel ....... q Dec 21 50c Jan 2 and of special interest to those buying listed securities. 
Mathieson Alkali pf..q Dec 18 1%% Jan 2 
— a a el — rs ga ~~ a Monthly Investment Quotaton Sheet—A listing of New York bank and 
Siena Ee Rr? AS Dec 21 1%% Jan 2 trust companies, industrial, public utility, sugar and tobacco com- 
Manhat Shirt pf....q Dec 17 $1.75 _ : panies’ stock quotations showing dividend rate, bid and asked 
Mecy. BH, pt... q Jan 16 1%% eb : : 1 n fir ker 
Man Ry mod gtd....q Dec 18 27¢ Jan 3 prices, compiled by a well known firm of brokers. 
oF _ preree 19 $1.00 Dec 31 . . ; , ; 
gs gs cada 22 “Ga as “For Income Builders’—This booklet describes a practical Partial 
Natl Dry Prod com..q Dec 21. 75e Jan 2 Payment Plan, whereby sound securities may be purchased through 
Ee gig Ae ele pgs i monthly payments of as little as $10. Shows how a permanent, 
NN & y com...q De 5 25 ° : is ° 7 a ‘a 
SN & H Ep pf... q Dec 15 $1.75 Jan 21 independent income may be built through the systematic invest 
No St Pr Cl A com..q Dec 31 2% Feb 1 ing of small sums, set aside from current earnings. 
No Ste Pr hic case qa Dec 311 % To Jan 20 ? ces . : 
Orph Circuit com..moDee 21 lie Jan 2 1925 Year Book—One of the large public utility companies of the 
ie ae cae ee middle west has for distribution its 1925 year book which should 
Reo Motor Car ....ext Dec 15 8% Jan 2 be of value to those interested in public utilities. 
Rem Noiseless pf....q Jan 4 $1.75 Jan 15 ss : . . 
Reynolds Tob pf....q Dec 18 $1.75 Jan 2 “The Formula of Safety”’—The salient features of this Formula of 
ee ea a Sen eg Safety as developed by an old-fashioned Bond and Mortgage House, 
St LR Mt & Pac pf..q Dec 18 1%% Dec 31 are here set out ior investors who would think before, rather than 
Ste. Oil ol FE ks aii qa Dec 15 $1.00 Dec 31 after, placing their funds. 
Simmons Co com....q Dec 15 50c Jan 2 
cose ak an fe S Rail Mergers in the Making—This is the title of a leaflet issued by a 
Ssvuthwes ‘ Bi ~ -Q a of ae . . . . ,¢ -_ 
Std Gas & El com..q Dee 31 5c Jan 25 well-known firm, specialists in railroad securities. To participate 
Std Gas & El 7% pt..q Dec 31 1%% Jan 25 in the benefits of a railroad merger one must keep posted as to 
ss by: Ai cca ile . oe the status of the roads to be merged. This leaflet will be for- 
V > € o. =] e ‘V4 -/0 
b UL & Pr com Cl A..q@ Jan 35 60c Feb 1 warded upon request, 
U L & Pr com Cl B..q Jan 15 60c Feb 1 pi : : ev ss ; . : : : : 
 L & Pr pf Cl A...q Dec 15 $1.62 Jan 2 “Diversification and Vigilance”’—An interesting discussion of this 
Segue eT eee ae oe — 3 subject, profitable to any investor, showing the methods employed 
» a ee ee a « a v4 / € e e . . . 
W Klee Instr Cl Mage ao. a” hi con. by large institutions and their investment problems, has been pre- 
Ward Baking pf....q Dec 15 1%% Jan 2 pared for distribution by a large investment banking house. 
DIVIDENDS CHANGED 
Stechat INvi- Fay- A New York Stock Exchange house is offering its Weekly Review 
# r q fs “ . ‘ ° 
Am Gas & El oy ~~, — 2 free on three months’ trial. Ten minutes a week spent in reading 
Am G & El com,..ext Dec 10 k1-50th Jan 2 it will keep you posted on current events and their significance, 
Am Br Sh & F com..q Dec 8 $1.50 Dec 31 enabling conclusions to be drawn by those interested. 
Air Heduction ....... q Dec 30 $1.00 Jan 15 
Rilacae Ree ee a ee ae “How to Select Safe Bonds”—How to make eight tests that prove the 
Cc CC & St L com..a Dec 31 1%% Jan 20 safety of every investment is told in a booklet as above titled. 
CG & El part pf..ext Dec 12 %% Jan 2 ; ; 
Scheer. oe oe “Why the South Offers Investment Opportunities’—Explains briefly 
D& Re Cl B ini... 2 60c Jz = a e _ ae 
ice ae Dee 15 $1.50 pa and clearly why the South today is one of the most attractive sec- 
Mlectric Auto-Lite..ext Dee 15 50c Jan 2 tions of the United States in which to invest, and why it is that 
en ee eee See q Dec 18 $1.35 Jan 2 southern investments yield an average of 1 per cent more interest 
tlec Stor Bat ....ext Dec 18 $1.00 Jan 2 ie h 1 f t 
Ginter Co com.....stk Dee 17 k3821%%% Dec. 31 with equal satiety. 
Ginter Co. €oMm:........< Dec 17 29%c Dec 32 , : A e - 7 . 
Genl Ry Sig com....q Dec 10 1%% Jan 2 Monthly Analytical Comparison—A New York Stock Exchange Firm, 
uenl Ry Sig com..ext Dec 10 | 25e Jan 2 specialists in bank and insurance company stocks, have just issued 
Gulf, Mob & No arr.. Dec 15 3%% Jan 1 : + “Analytical C arison” based 1 figur repared 
Gulf Mob & No pf ..Dec 15 %% Jan 2 their monthly “Analytical Comparison” based on figures prep 
‘ PA c * ee 7 « e ’ 
Manufac Trust ..... q Dec 15 1% Jan 1 for the last comptroller’s call, 
Manufac Trust ....ext Dec 15 4% Jan 1} Terr . : : 
Math Alkali com....q Dec 18 $1.00 Jan 2 “How We Aid Investors”—This is the title of a pamphlet issued by a 
te ee eee cc i. New York Stock Exchange firm. It contains an outline of the 
oe ‘ eeee- 7 /0 s e . e eS . - . 
‘ NR OMAR cance ae qa Jan 2 50c Jan 15 principal services available through specialized departments in each 
Z Oil Well Sup com init Dec 15 50c Jan 2 of its offices. \ 
Reynolds Tob com...q Dec 18 $1.00 Jan 2 
oe ast se P “The D. & E. Review’—A pamphlet published monthly in the interest 
— “9 a 4 70 ° ‘tr : cs ss 
: Tob Prod com...... Dec 31 (e) Jan 15 of the investor giving a crisp resume of factors pertaining to the 
FE ashington Oil .... Dec 15 $2.00 Dec 31 security market together with specific recommendations on stocks 
a Willys-Overland pf ..q Dec 20 $1.75 Jan 2 
Willys-Overland pf..ace Dec 20 k$29.75 Jan 2 and bonds. 
_ e-A dividend of 1-5th one founders share of 
a Happiness Candy Stores for each shr of Tob. 
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‘Beating the 
Stock Market” 
speculative success is based 


—have no idea that there By R. W. McNeel 


are certain rules which Director of McNeel’s Financial Service 
must be followed in spec- 
ulation, if success is to be 
attained. 





a* who speculate 
have littl or no 
knowledge of the funda- 
mental rules on which 














In an attempt to set forth 
the fundamentals of suc- 
cess in speculation I have 
prepared this little book. 
It does not pretend to 
furnish an infallible for- 
mula which will guaran- 
tee profits in the stock 
market, for speculative 
success depends as much 
on the character of the 


speculator as on knowl- 
edge of how to win. $2.00 


Reveals a method 

by which money 

can be made in 
speculation 


It does tell some of the Order Direct From Author 


things one must know 
before he can have any 
hope of ‘“‘beating’’ the 
market. 








“‘More Honest-to-God wisdom and counsel has 
been compressed into ‘Beating the Stock Market’ 
than has ever before been put in such compact 
and practical shape.”’ 
—Philadelphia North American merged into 
Philadelphia Public Ledger. 
“It shows that money can be made by specu- 
lating and sets forth with relentless candor the 


reasons why most people quit losers.”’ 
—Commerce & Finance (Theo. H. Price, Editor). 





It embodies some of the 
results of 15 years of 
study, observation, and 
experience in stock mar- 
kets, among little and big 
speculators, gamblers, in- 
vestors, brokers and bank- 
ers and is designed to put 


that experience at the dis- 
posal of others. It is 
written in the sincere hope 
that it may prove of as- 
sistance to those who have 
an excess of income over 
outgo and have therefore 
within their grasp that 
one essential, surplus 
funds, which properly 
utilized may lead on to 
an independent financial 
position. 


R. W. McNEEL. 


FINANCIAL 


“ ‘Beating the Stock Market’ I regard as one of 
the cleverest, ablest, and most simply and prac- 
tically expressed similar treatise that I have ever 
heretofore read.”’ 


—Frederick F. Lyden, Secretary Association of 
New York Stock Exchange firms. 


“A book that should be -in every investor's 
library.” 


—San Francisco Examiner. 


R.W.MSNEEL. DIRECTOR 
SJ fristocracy of (Successficl Investors” 
{20 BOYLSTON STREET 
BOSsTON.MASs. 
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McNeel’s Financial Service 
120 Boylston St. Boston, Mass. 
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